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SAVINGS BANKS INSURANCE 


REFORMERS’ HAVE FIELD DAY. 


Bay State Campaign for Reduced Cost 
of Wage Earners’ Policies—Banks 
Will Oppose Legislation. 

Louis D. Brandeis, the “stage hero” 
of the campaign to permit savings 
banks in Massachusetts to do wage 
earners insurance, appeared before 
insurance cOmmittee of the Massa- 
chusetts Legislature Thursday of last 
week with a strong support. The 
hearing was one of the biggest which 
has been held before any committee 
of the Legislature this year, some 
three hundred persons be’ng present 
The friends of the proposed measure 
predominated, but there was a strong 
representation of those opposed, par- 
ticularly among the savings banks 
themselves. One or two officers of 
insurance companies were present, 
not to oppose the measure, but to de- 
fend industrial insurance as at pres 
ent practiced by the companies. 

Mr. Brandeis was in his element at 
the hearing and did not hesitate to 
take the whole sess‘on to present his 
argument, nor to ask the committee 
for two additional] days in which the 
case of the petitioners cuuld be heard 
The committee, however, decided to 
limit him to one more day and to 
give the opposition (savings banks) 
the third day, the dates assigned be- 
ing April 2nd and 4th. 

The advocates of the measure 
resented in the personality of 
Brandeis, appeared before the com 
mittee in supreme confidence as to 
the merits of their cause. The peo 
ple back of this idea are not poli- 
ticians. They are not engaged in the 
work with a view to making a play to 
the galleries. Almost without ex- 
ception they are earnest reformers, 
sincerely desiring to ‘mprove the con- 
ditions of the working man. Their 
zeal is intense and their purposes and 
the sincerity of their motives is not 
to be questioned. 

A great deal of unselfish labor has 
been devoted in building up sentiment 
favorable to the idea of savings banks 
insurance, and i\Mr. Brandeis appears 
for his idea with a strong public back- 
ing. When he demanded that the 
committee give him all the time neces- 
sary to present his case, even though 
it consumed three days, he felt the 
confidence of one committed to a 
worthy cause, having back of him 
the support of a worthy and honest 
sentiment. 

These are the plain facts and it is 
proper that insurance men should un- 
derstand them jn connection with this 
remarkable plan which has been de- 
vised to do insurance without solicit- 
ors. While it applies in this instance 
to wage earners’ insurance, yet the 
whole idea is fundamentally at vari 
ance with insurance as now conduct- 
ed both in the ordinary and industrial 
branch. 

Step Toward Government Insurance. 

Mr. Brandeis’ bill, as presented by 
him, is an extraordinary piece of 
work. It is printec in full in the Eco- 
nomic Supplement which appears with 
this issue of the Eastern Underwrit- 
er. It will be read with interest by 
every insurance man. It will be ob- 
served that while it is a bill entitled 
“to permit savings banks to do life 


(Continued on page five.) 


rep- 
Mr 


_ New York and Boston, Thursday, March 28, 1907. 


Organized 1853 


THE HOME 


Insurance # Company 
New York 


Elbridge G. Snow, President 
MAIN OFFICE, 56 CEDAR STREET 


CASH CAPITAL. $3,000,000. 

Assets, January 1st, 1907 
Liabilities (including capital) 13,430,819 
Net Surplus over all liabilities 7,408,355 

SURPLUS AS REGARDS POLICY HOLDERS, $10,408,355. 
Insures against loss of real and personal property, rental 

income, use and occupancy, earned profits and 

commissions by 
Fire, Lightning, Wind-storm and 
Inland Transportation Risks 


$20,839,174 





Entered United States 
1866 


North British 
and Mercantile 


Established 1809 Inv urance Co. 











Casualty Company of Mmerica 


FINANCIAL STATEMENT DECEMBER 31, 1906. 
$1,738,466.62 





LIABILITIES: 
dente 1 ee 
=. 
Lew, 2m, 


Very truly yours, 
‘The Audit Company of New York. 
(Bigned), EB. T. PERINE, General Manager 


RECORD FOR 1906 


* $233,676.04 Increase lm Reserves + «+ 
194,696.31 tacrease te NET SURPLUS - 


Casually Company of America 


ROBERT B. ARMSTRONG, President 


Home Office, 52. 52° sr. 





* $132,966.95 
160,709.09 





New York 











$3.00 a Year; 


F, W JENNESS TALKED OF 


RATE MAKER FOR EMPIRE-STATE 

| Special Agent of the Aetna Likely to 

Head New Bureau of New York 
Association. 


15c. per Copy. 


The search to find a man com- 
petent to assume the direction of the 
new rating bureau, which under the 
| oem adopted at the November 
| meeting of the Underwriters’ Associa- 
| tion of New York State is to fix the 
tariffs in the Empire State outside 
the Metropolitan District, has narrow- 
ed down to one man—Frank W. Jen 
ness of Corning, at present and for 
the past fourteen years general agent 
of the Aetna for New York. Mr. Jen- 
ness is an admirably trained fire un- 
derwriter, having entered the vasiness 
as a clerk in 1871. Twelve years 
later he went into the field as New 
York special for the Insurance Com- 
pany of North America, going with 
the Aetna in 1883. 

He has long been prominent in the 
councils of the State organization and 
has to an unusual] degree the confi- 
dence of special and local agents. 

The creation of a separate rate- 
making bureau of the State Associa- 
tion was the outgrowth of great dis- 
satisfaction on the part of company 
officers with the system of tariff mak- 
ing in vogue, the dilatory operation of 
wnich lost to the organization the 
membership of the National Fire, 
London Assurance, London and Lan- 
ecashire, and the latter’s consort, the 
Orient. 

The office for which 
being considered pays 
num, and its occupant 
a four years’ contract, 

A recent company accession to the 
State Association is the North River 
Fire. 





Mr. Jenness is 
$7.500 per an- 
will be given 


MAY REVOKE CONTRACT. 


Agent’s Remedy Lies in Suit for 

Namaoes. Says Supreme Court, 

The Appelate Division of the Su- 
preme Court has decided the 
®. E. Ring vs Fire Insurance 
Co., in favor of the company The 
complaint showed that the company 
had revoked the contract of Ring as 
its agent, and that the latter deeming 
the action taken illegal desired to 
continue writing policies. In its de- 
cision which was unanimous the court 
says: 

“The question presented is not 
whether the plaintiff had any right 
to discharge the defendant and term- 
inate his agency, but whether either 
rightly or wrongly it has in fact done 
so. The complaint shows that plain- 
tiff has terminated the agency and re 
voked defendant's authority to write 
policies of insurance in its behalf 
Chis being the fact defendant has no 
further right to continue to act as 
agent or to assume to write contracts 
of insurance binding upon plaintiff, 
and plaintiff has the right to enjoin 
him from continuing so to do. The 
continuance of such a practice might 
be highly injurious to plaintiff and 
equity will aid in enforcing its dis- 
continuance. If the plaintiff has been 
guilty of a breach of its contract 
with defendant, he has his remedy 
for damages; but he cannot continue 
to act as agent after revocation, al- 
though such revocation may have 
been wrongful. 


case Of 


Star 








REGER ASSUMES MANAGEMENT. 
Vice-President of Franklin Fire Prom. 
ises Progressive Policy for 
Company. 





When Charles S. Hollinshead re- 
tires as manager of the agency de 
partment of the Franklin Fire, of 
Philadelphia, on the 30th ,inst., the 
active direction of the company’s af- 
fairs will be assumed by Vice-Presi- 
dent George F. Reger. Mr. Reger an- 
nounces that the policy he has decid- 
ed upon will be both broad and pro- 
gressive, qualities that have been con- 
spicuous by their absence in the 
handling of the institution thus far. 
In fact, up to the time of the San 
Francisco disaster, the Franklin was 
looked upon more as a banking than 
an underwriting proposition. It bore 
an enviable reputation for financial 
strength and honorable dealing, but 
ageresiveness or progressiveness in 
its management was wholly lacking. 
With the upheaval upon the Pacific 
Coast, in which the company’s net 
loss was almost $1,500,000, came an 
awakening on the part of its official 
staft. They realized that if the cor- 
poration was to be in the running ‘v 
would have to persue a radically - 
ferent policy from what it had prev- 
iously followed. Accordingly the cap- 
ital of the company was increased, 
its direct management entrusted to 
Vice-President Reger, and plans map- 
ped out the completion of which 
should give this fine old Quaker City 
organization a place in the business 
commensurate with its deserts. May 





such prove to be the case. 


AGENCY SYSTEM REORGANIZED. 
New Jersey Fire and Cosmopolitan 
Make Numerous Changes in 
Field Force. 

The management of the New Jersey 
Fire and the Cosmopolitan announce 
a number of changes in the field rep- 
resentation commencing April Ist. 
The Western Department of the New 
Jersey Fire, including Illinois, Mis- 
souri, Micnigan, Indiana, Nebraska, 
Ohio and Wisconsin will be managed 
y J. D. Sheehan Adolph Loeb & 


Sons of Chicago, will be the Cook 
County managers. The firm of Loeb 
& Jarry will resign the general 


agency on April 1st of the Cosmopoli- 
tan, and all agents will report direct 


to Adolph Loeb & Sons. Loeb & 
Barry will give their entire time to 
the local agency business in the Met- 


ropolitan District. The general 
agency of the Shawnee and New Jer- 
sey Fire will be continued, as former- 
ly, by the firm of J. Ramsay Barry & 


Co 





Gans Company Gets Large Umbrella 


Stock. 

Stock of the Suttler, Reeve, Whit- 
ing Company, of Philadelphia, one of 
he idin umbrella manufacturing 
hou in the country, whose property 
was irned on the 10th inst., has 
een rned over to the Samuel Gans 
Company, of this city, for handling. 


The damaged stock inventories about 

reputation of the 
is such as to insure 
sible return to those 





Entered in New Jersey and Going 
Into Pennsylvania. 


Having been duly licensed in New 


Jersey, the Richmond Insurance Com. 
pany of New York, announces the 
following agency appointments in that 
State Albert Osmond, Jersey City; 


Frederick J. Myers, Newark; John F. 
Hinds, Hackensack: Moore and Mert- 
ens, Passaic, and Charles R: Adams 
and Company, Atlantic City. 


The Company has applied for a 
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Pennsylvania license, which should 
be granted it shortly. Its Philadelphia 
representative will be W. Bennett 
Gough. 

INCREASE IN PREMIUM INCOME. 
Large Gain in Pacific Coast Writings 
of the Springfield Fire and 
Marine. 

President A. W. Damon, of the 
Springfield F. & M. Insurance Co., re- 
ports to the directors of the company 
that in 1905 its premium income in- 
creased $786,118, over one-half of 
which was received from the Pacific 
Coast Department, largely due, he 
says, to the “prompt and liberal set- 
tlement of the company’s San Francis- 
co losses.” The balance of the in- 
crease was equally divided between 
the home office and the western de- 
partment. Here is a statement of the 
company’s underwriting and invest- 
ment transactions during the past 
year : 

Net premiums .......... $4,574,254.42 
Losses incurred (inc. $1,- 
639,063 by the San Fran- 


cisco conflagration..... 3,476,839.61 
MEOOOGORS isosceles cceeds 1,627,694.138 


TORS. 1008 | a6.6cacccacaes 
Increase in reinsurance 
WOW: 3 ook 5 nan seaeens 


Underwriting loss ....$1,055,661.32 


Interest, dividends and 
rents received......... 
Gain on investment ac- 
CEG Saatase cous guaes 
Salvage on losses in 1905 


$421,456.47 


216,707.89 


184,263.25 
20,485.35 


Decrease in accrued in- 
eer erry ne eee 


$402,785.51 
200,000.00 


202,785.51 


Dividends paid .......... 


Decrease in net surplus. , .$852,875.81 

Mr. Damon states that the company 
will have to discontinue its practice 
of marking securities down to a con- 
servative figure, the Massachusetts 
commissioner requiring companies to 
report their assets at market value. 
The Springfield's present report is 
upon that basis. 
$32,000 LOSS AT LESTERSHIRE. 


Worst Fire in the Town’s History—lIn- 
surance Companies Likely to 
Pay $25,000. 

What proved to be the worst fire in 
the history of Lestershire, N. Y., oc- 
curred last Saturday night when the 
entire plant of the Mawson Spool and 
Bobbin Company burned to. the 
ground, the estimated loss being $30,- 
000, with insurance involved of $25,- 
000. Capital work by the local fire de- 
partment confined the fire to the 
building in which it originated. Bet- 
ter results would have been attained 
had not a train on the Lackawanna 
railroad passed over a line of hose, 
completely destroying it, and largely 
checking the water supply. The de- 
partment’s steamer was then brought 
into play, and though used for the 
first time in ten years responded 
promptly and satisfactorily to every 

demand made upon it. 

The Mawson Spool] and Bobbin Com- 
pany is a stock corporation, that has 
always conducted a profitable busi- 
ness. A meeting of its directors was 
to have been held Wednesday at 
which a decision regarding the re- 
building of the destroyed premises 
would be reached. 

Work has been started on the new 
brick firehouse located in Chelsea, the 
fast growing section will now be un- 
der complete protection by the pres- 
et summer, 





AMERICAN OF N..J. ON THE LIST. 


New Jersey Company Supports the 
National on Overhead Writing 
and Non-Resident Brokers. 
(From the American Agency Bulletin) 
When the National Association of 
Local Fire Insurance Agents made its 
canvas of companies in 1906 asking 
for co-operation in the matter of over- 
head writing and non-resident brok 
ers, the following statement was re- 
ceived from the American, of New 
Jersey, relative to its position in the 
matter: 
Dear Sir: 

Replying tto your circular Jetter just 
received we beg to assure you that 
the American of Newark is purely an 
agency company. No broker in New 
York or elsewhere has ever yet suc- 
ceeded in inducing us to accept a 
risk on property located outside of 
the immediate jurisdiction of the com- 
pany’s home office, Essex County, 
New Jersey; and on the subject of 
overhead writing we have always tak- 
en a positive stand to refuse all busi- 
ness offered from any source except 
through the local agent in whose ter- 
ritory the risk is located. This rules 
applies to reinsurance as well as to 
direct businesss. 

P, L. HOADLEY, Vice-Pres. 

In accordance therewith the name 
of the company was printed in the 
list published jin the American Agen- 
cy Bulletin at that time. In October 
the list was reprinted and some 
changes made due to the dropping 
out of companies which ceased busi- 
ness following the San Francisco con- 
flagration, among them the American 
of Philadelphia. It appears. that 
through a printer’s error the Ameri- 
can of New Jersey was at the same 
time dropped from our list. This er- 
ror escaped attention and has been 
continued in subsequent issues of the 
Bulletin. ; 

The National Association desires to 
correct this inexcusable error and to 
place the company on record where 
it promptly placed itself at the time 
the canvass was made. We quote 
furthermore from the following let- 
ter received from the company dated 
March 11; 1907:— 

“We regret very much that the 
error should have occurred and will 
appreciate its early correction, as the 
American has at all times been pleas- 
ed to co-operate fully with your As- 
sociation and we do not feel that any 
company has more loyalty at heart to 
the good practices sough by your As- 
sociation.” 

Agency Change at Salem. 

Frank A. Hill, of Salem, N. Y., some 
days ago purchased the local agency 
conducted by George R. Thompson for 
over 350 years. Mr. Hill has been in 
the agency busincss since 1887 and 
has built up a fine clientele. His ac- 
quisition of the Thompson Agency will 
make his office one of the largest of 
its kind in Western New York. 
Wickham Again to Take Up Field 

Work. 

Edward Quackenbush, formerly and 
for some years stamp clerk at Pater- 
son, and since 1904, special agent in 
New Jersey for the National Fire, of 
lartford, under State Agent Ross M. 
Wickham, has resigned the connec- 
tion. His work will be taken up by 
Mr. Wickham who is an old time 
field man. 





Western’s Appointments. 





The Western of Pittsburg has made 
several changes in its field force dur- 
ing the past two weeks. C. M. Lim- 
pert, formerly special agent of the Del- 
aware for Western Pennsylvania, ac- 
cepts a similar position with the West- 
ern for eastern Ohio, western Penn- 
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sylvania and western New York, mak- 
ing his headquarters at the home of- 
fice. John A. Scheib has been appoint- 
ed special agent of the company for 
Illinois, Indiana, southern Michigan 
and western Ohio with headquarters 
at Indianapolis. George A. Brown 
will have charge of Wisconsin, Minne- 
sota and Iowa with headquarters at 
Milwaukee. Lloyd V. Watkins, assist- 
ant to Secretary D. Dallas Hare, will 
have supervision of the svestern field. 
NEWS FROM ALBANY. 

ALBANY, N. Y., March 27, 1907.— 
A recent change in local life insur- 
ance circles here, is the appointment 
of H. DeLong Fry, to succeed Hon. 
B. Cleveland Sloan of Schenectady, 
as resident manager of the Germania 
Life Insurance Company. ~ George 
Campbell, formerly of New York City 
will act as city agent. 

The London Assurance has trans- 
ferred its agency from James Hend- 
rick to Commerford and Dolan, which 
will enable the latter firm to place 
its former business with the Ameri- 
can Centra] in this strong English 
Corporation. The American Central 
has now as its representatives Mc- 
Elroy and Hahn. 

Harry V. Bradt, formerly with the 
office of Rose and Kiernan, has been 
appointed stamp clerk for the coun- 
ties of Sullivan and Orange, with 
headquarters at Newburg 

Chas. L. Gove has secured the 
agency of the Star Fire of Kentucky. 

The Dixie, recently admitted to New 
York State, has appointed Rose and 
Kiernan as its Albany agents. 

S. L. Foster, who formerly repre- 
sented the German of Freeport, has 
now the Eastern of New Jersey, the 
Fidelity of New York, and the Union 
of Buffalo to replace the retired Illi- 
nois company. 

Wilbur P. Dayton has resigned the 
agency of the Indemnity Fire and the 
Great Eastern Casualty & Indemnity 
Co., and will engage in a general in- 
surance agency business in the south. 

The Ohio German has placed its 
agency for this vicinity with John F. 
Munger of Rensselaer. 

E. V. Mullenneaux, formerly of 
Foster & Company, has opened an 
office and now also represents the 
Old Colony Fire of Boston. 

The Hendrick Agency has recently 
taken the Rhode Island into its out- 
fit of companies. 

TALKING RE-!NSURANCE. 
Canadian Company Reported as Be- 
ing Ready to Dispose of Its Plant. 
Persistent gossip has it that a well 
established Canadian company is ne- 
gotiating for the disposal of its busi- 
ness to a New York city corporation, 
now operating across the border, but 
anxious to enlarge its connections 

there. 

Despite the age and financial 
strength of the American companies, 
licensed in the Dominion, the secur- 
ing by them of extensive connections 
there is a hard and tedious process, 
the Canadians being strongly biassed 
in favor of British institutions. Ap- 
parently the easiest and, in the long 
run, most economical way, for a com- 
pany from the States to gain a sub- 
stantial foothold among the desirable 
provinces is to do as the aforemen- 
tioned New York city institution is re- 
ported as intending doing—take over 
the business and agency connections 
of a weil established Canadian office. 





W. L. Perrin has been given the 
Metropolitan District agency of the 
Milwaukee Fire. 

Walter H. Cobban has been select- 
ed to manage the Western Pennsyl- 
vania department of the Genera] Ad- 
justment Bureau, which will be open: 
ed on the first inst at Pitsburg, 
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NEW JERSEY IN 1906. + cl gelgnia aes —— nae DECLINES 10 SIGN BILL of betidings by order of public au 


Premiums Received and Losses in- Rochester Ger.... 32,933 16,943 The suggested charge for the as- 























curred by Fire Insurance Com- Security ....... . 7,914 3,340 sumption of the hazard is an addi- 
cere g During Last Year. Shawnee ........ rr NOT APPROVED BY GOVERNOR. tion to the regular premium of the 
: — Southern ........ 17,909 1,966 , os ; , P following figures: one and one-quar- 
The following table shows the Springfield ...... 157,277 52.756 California’s Chief Executive Kills ter per cent. in British Columbia; 
premium receipts and losses incurred Spring Garden... 84,140 10,571 Measure Creating Standard one-quarter of one per cent. on th 
by fire insurance companies operat- St. Paul ..... :.. 66,008 21,741 Policy for State. Island or Montreal, and one-eighth of 
ing in New Jersey during 1906: war Fe... ..... 9,874 7,729 dE sbaas one per cent elsewhere throughout 
New Jersey Companies. Stuyvesant ...... 26,827 6,893 Moved by the vigorous opposition the Dominion. 
Premiums Losses Teutonia ........ 21.735 11.574 of the leading merchants of San Fran- ; 
Received. Incurred. Union .......... 30,006 9,753 Cisco, Los Angeles and elsewhere JOINT HEARING TO BE HELD. 
American ....... $166,737 $ 55,047 Union Fire ...... 14.163 2547 thre ughout ( alifornia, coupled : with - 
Atlantic City.... 27,531 531 United Firemen’s 26,457 13,982 ‘the threat of a number of fire insu™ Merits of New York's Proposed New 
Camden ......... 139,881 42,137 United States.... 861 7.989  ®nce companies, that if the bill pro- Policy Form to be Considered. 
Eastern ........ 20,291 2,718 Westchester .... 116,098 36,697 Viding for an obnoxious form of 
rn 22.031 6,000 Western ........ 26,152 5.738  Sandard policy, passed at the newly On the 3rd proximo a hearing upon 
Firemen’s ....... 151,279 49,440 Will. C. F. In. Co. 54,526 19.493 Concluded session of the State Legis- the bill creating a new standard form 
National F. & M. 16,238 5,652 ——— otnatilinanitigpeaian lature, became a law they would quit of fire insurance pol cy now wefore 
Newark ......... 70,933 14,520 eee $5,324,618 $1,749,281 ‘the territory, the Governor of Cali- the New York Legislature will be 
New Brunswick.. 19,770 5,881 Foreign Companies. fornia declined to sign the measure, heard jointly by.the committees of th 
New Jersey ..... 8,177 2,012 Aachen and Mu..$ 37,065 $ 14,398 . ‘hereby killing it. Instead the Gov- Senate and the Assembly. It is re 
Standard ....... 135,891 ea Ree 38,979 21,832 ¢rnor recommends that a committee ported that opposition to the measure 
Mahi reich a ——__—_ Brritish-America to be composed of insurance men, is steadily growing and that it will 
nr $778,764 236,414 Caledonian ...... bankers and merchants and the State be pronouncedly shown next Wedm 
Companies of Other States. Cologne Pee: Insurance Commissioner, ‘shall draft day 
i is soaicane $208,891 $ 66,823 Com. Union...... a form of contract that will be equit- 
Agricultural ..... 58,278 19,026 Ham.-Bremen able to all parties at interest Can't Keep Them Out. 
Albany ......... 26.833 2.148 Law U. & Crown. This outcome of a very disturbing 
Allemannia ..... 21.161 8.920 Cie & 8... situation is highly gratifying to man- The lates at this time of writing 
Alliance ........ 14.291 789 cee aging underwriters. fire insurance company to place its 
American Central 28,294 3,228 London & Lan... 55.168 19,466 eee kee ‘ Metropolitan agency in the hands of 
Assur. Co. of A.. 18.077 8,154 ‘Munich ......... 121,639 42,775 SOUTH EASTERN ASSOCIATES. Newman and Macbain is the German 
Ben Franklin ... 9,947 1,181 i = & Fee 166,256 55,901 — Union Fire, of Baltimore 
ene 63,650 17,651 Northern ........ 226,550 109,434 New Underwriters Agency Formed — . 
British-Amer. ... 12,488 3,169 Norwich Union.. 87,075 17,053 With Dickson & Tweeddale Man- 1860 47th Year 1907 
Bucks County.... 3,380  ...... Palatine ........ 38,130 11,472 agers—F. W. Smith Under- ‘ 
Buffalo Com..... 12,723 4,842 Phoenix ......... 89,330 19,042 ee Home Life Insurance Company 
Buffalo German.. 17.237 4,761 Prussian National 20,043 8,043 ERP AY : — ‘ 
Calendonian-A. 4,980 fae | pea: 60.831 A new underwriters’ association of New York. 
oe eee 7,232 1,326 Royal Exchange.. 19,317 Styled the South Eastern Associates, GEORGE E. IDE, President. 
CEE 6 ao8sous x 7,878 1,245 Salamandra ..... 20,742 has been formed by the Guardian pa ees 1550.82 
Se 37,201 9,712 Scottish Union... 32,339 ‘Fire of Pennsylvania and the South-  Ljabilities (including Divi 
City. of -H.. Ws... 4,791 1,558 Skandia : gs72g ern of New Orleans for writing pure dend-Endowment Fund) 17,925,901.84 
Colonial ........ 42,193 Sete “WON cake oss een 1746 Surplus line business. In addition to Dividend-Endowment Fund 
Commerce ...... 10,601 te. eee eee 29,358 Possessing excellent reinsurance fa- (Deferred Dividends) 1,621,413.( 
Commercial ..... Se ee ne, SEE 22.593 16.585 Cil'ties it is expected that at least one Net Surplus ...... fs 1,083,648.9 
Com. U. of N.Y.. 2,269 a ree 40,151 16.851 other company will join the associa- Insurance in Force .. 6,113,559 
Concordia ....... 11,950 4,984 West. Assur, Co.. 57,995 20,083 On 10 the near future : ‘ —— 
Connecticut ..... 113,337 35.384 eoninnai ——_ eniatiatanaices Dickson & Tweeddale of this city “Mr, Hughes failed to bring out a 
Continental ..:.. 205,173 50,493 Total ......$2,210,222 $850,569 ®re managers of the new organiza.  sinoie questionable transaction.”—New 
Cosmopolitan 5,187 308 ————_—— —_———. Hen, and arrangements ; have been York Sun, 12-12-05. 
County Fire ..... 12,297 4,043 Aggregate .$8,313,605 $2,836,265 ™ade with Frank W. Smith, formerly 
Del. of Dover.... 29,212 5,696 with W. H. Markham & Co., of St THE YEAR 1906 SHOWS LARG- 
Delaware ......°. $4,052 23,019 Checking Its Activities. Louis, to take charge of the under eae “Gain OF INSURANCE IN 
i. 0. eee — oe FORCE IN COMPANY’S HISTORY. 
Dutchess Sager 5,555 1,914 Opportunity to remedy certain de 
eee re 42,748 17,666 fects in its papers has been given the ASSUME EARTHQUAKE HAZARD. 
Empire City .... 31,984 12,580 American Underwriters of Monroe eS 5 2 3 PH ENI xX 
Equit, F. & M... 26,288 7,634 County, N. Y., by State Attorney-Gen. British Companies Decide to Write 
Farmers’ Fire .. 31,029 7,876 eral Jackson, pending compliance the Risk Throughout Canada— = 


Fidelity Fire .... 19,509 87 therewith the concern must write no Suggested Premium Rates. . 
Fire Association. 154,988 46,509 new business. : 


Northampton Co. 2,871 5,884 ee ere eee Agreement to specifically assume 


Fireman's Fund.. 20,095 12,558 Settle Loss on Wanamaker Residence, the earthquake hazard throughout 
Franklin 54,178 16,498 nckecibpaiwad Canada has been reached by the Brit- 


ence. ish fire insurance companies there 














German Alliance. 23,559 §,752 Loss on the country residence of re : or 
Ger.-American ... 310,697 106,751 John Wanamaker, destroyed by fire represented. lhe risk will be specifi OF BROOKLYN, N. Y. 
Germania ....... 192,260 71,899 at Jenkentown, Pa., several weeks —— excluded aor on iy lace 
0 eee ee 25,702 7,338 ago, has been settled by the inter- policy and assumed only by rider at : ‘ 
Glens Falls ..... 62,957 17,558 ested insurance companies. When tachment. The compan‘es will insar Has removed to its New Office, 
Globe & Rutgers. 170,320 52.979 goods valued up to $1,259,000, exclus ~4 “fire a so ggensoes 3 risk inciden Ne. 68 WILLIAM ST. 
pee erere 193,901 33,043 ive of the $290,000 worth saved, had tal to earthquake loss,” meaning Dy 
Hariford Fire.... 370,551 158,085 been scheduled, the adjusters quit “incendiary” the firing or dynamiting New York. 
eae 410,625 139,927 work, making the loss total. The in- 
Indemnity. ....... 8,923 2,277 surance at risk upon the property was 
Ind‘anapolis ..... 2,054 135 $466,090. The risk paf* 2 premium of aniz7e Rao . Oo 

I , o o72, > 
Insur, Co. of N.A. 169,651 54,394 80 cents for five years Organized 187 Organized 1882 
Insur, Co. of Pa.. nn 
Mechanics’ ...... 7,73 2,992 = 
Michigan Com... 16,155 3,392 ‘ 
Mi Mechanics., i6a2 i071 “DWARD CLUFF GUARDIAN SOUTHERN 
National Brewers’ Cer? Picked 54 MAIDEN LANE | 


National Fire.... 150,434 47,897 New York City 


National Lumber. 1,122 teens Fire Insurance Co. Insurance Co. 


National Union... 54,415 12,344 000 

New Hampshire.. 80,007 22,475 | 

Niagara ......... 165,816 51,917 i e of Pennsylvania. New Orleans, La. 

N. B.& M. of N.Y 18,790 4,494 urp us ine | 

Northern ....... 7,525 1,723 INSURANCE —— — 

North River...... 116,912 27,705 owe £ 900.000 | Can} r, 4 
Northwestern Na. 20,312 5,714 Capital cK e.8 ses P2900, C apital peeve eee eees )200,0C0 
Ohio German.... 28,151 11,139 00 0 MN iti aly 433,794 | Asnets....6.5.05... 623,566 
Old Colony....,.. 6.271 77 eR , : fie ‘ : Or. 
eres a 24,131 5,243 Reliable Policies Only Net Surplus....... 7°,405| Net Surplus........ 100,25] 
Pacific Fire...... 22,000 9,910 . 

>, Perr 9,528 2,852 Freeholders Ins. Co., Topeka, Kans. Robert Dickson, President. R. D. Tweeddale, Ass’t Sec. 
Pennsylvania ... 137,939 51,262 Travelers Fire Ins. Co., of Pine Bluff, ae ae 

PRONE. A dic icse 186,642 74,458 ack. Executive Offices: 


Se a ee ate ‘Federal Liyods, of Chicago, Ml. 80 WILLIAM ST., NEWYORK 
ron City eens 9.114 "9598 See Reports of These Companies. 
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SENATOR ARMSTRONG’S FEE. 


It was rather amusing to note the 
statement appearing in one of the 
New York dailies during the past 
week that “not until the hearing in 
Albany was it known that Senator W. 
W. Armstrong acted as counsel for 
the New York Insurance Depart- 
ment.” In the Eastern Underwriter 
of January rd announcement was 
made that Senator Armstrong appear- 
ed as counsel for the department; it 
was further shown that he was an- 
tagonistic to the company interests 
assembled and sprung a surprise by 
asking whether under the law it was 
permissible to extend the policy forms 
beyond those specifically adopted by 
the legislature. An interesting “tilt” 





upon this question took place _ be- 
tween Attorney Milburn and the Sen- 
ator, the former declaring emphati- 


cally that if such a construction were 
placed upon the law it would be un- 
constitutional. 

There has been an effort to make 


capital out of the fee Senator Arm- 
strong charged for his services in 
this connection. One paper says it 
consumed three days’ time, the Dill 
being $126.56, as follows: Services, 
$100; railroad fare, $15.36; berth, $4; 
hotel, $5.70. cab, $1.25; street car 
and telephones, 25 cents, which cer- 
tainly is not excessive. Few attor- 


neys would care to make a trip from 
Rochester to New York or vice versa 
and perform any service for a fee less 
than $100, even if it was only neces- 
sary to remain one day in the city 
But this particular no 
doubt included time spent in prepara: 


visited. fee 
tion for the meeting. 

If criticism is to be made in connec- 
with the incident it would be 
more appropriate from the standpoint 
of Senator op- 
who in 
his desire to be guided rightly in an 
important matter had sought his 
advice being the 
competent to the situa 
The $100 no doubt 
small to Senator 


tion 


Armstrong’s present 


position to a Superintendent 


(Armstrong's) as 


most handle 


tion. fee seems 
Armstrong at the 
compared with 
he must feel at 
the apparent inconsistency of his ac- 


tion. 


present time when 


the embarrassment 





GOVERNMENT WAGE 
INSURANCE. 

One of the most remarkable phe 
nomena in connection with the pres- 
ent agitation in life insurance is, that 
notwithstanding the enormous growth 
of the its ordinary and 


EARNERS’ 


business in 


industrial branches during the past 
half century, this growth has occur- 
red quietly and without attracting 
great public attention, until suddenly 
public interest has burst into flame. 
It is not extraordinary under the cir- 
cumstances (with this quick awaken- 
ing of interest and realization on the 
part of the public that a great busi- 
ness of this description has grown 
up in this country), that extraordinary 
and unusua] remedies for evils known 
Or supposed to exist in the business 
are being promoted. 

It is inevitable that among other 
things there should arise the sugges- 
tion of government insurance. In- 
deed, the mind of the average man, 
when he applies himself to consid- 
ering the questions with which gov- 
ernment may concern itself, will be 
likely to say that insurance is more 
adapted for the purpose than almost 
any other kind of business. It is in 
its essence a social-economic ques- 
tion, vitally affecting the material 
welfare of the whole people, and rep- 
resenting possibly in greater degree 
than anything else un equalization or 
socialization of wealth. 

In European countries insurance 
for wage earners by the Government 
is a known and tried quantity, but 
there this insurance is compulsory. 
In the American democracy the idea 
of compulsion in any form is repug- 
nant, and it is not probable that gov- 
ernment insurance, if it is ever tried 
in this country, will in its first stages 
be of a compulsory nature. Never- 
theless, it is manifest to students of 
the business that if government in- 
surance relies for its success upon a 
voluntary plan, it will fail as com- 
pared with the insurance furnished 
by private corporations. In short, the 
Only possible substitute for solicita- 
tion and cultivation lies in Govern- 
ment compulsion, and that means 
there must be an indirect tax made 
upon wage earners, to maintain the 
system, without their knowledge or 
consent, 

The house chairman of the Massa- 
chusetts Insurance Committee, an able 
young lawyer who has tried to in- 
telligently study insurance questions, 
proposes an investigation by a spe- 
cial commission of European Govern- 
ment insurance plans, with a view 
to determining whether it is feasible 
for a State like Massachusetts to 
maintain a system of insurance for 
wage earners, particularly old age 
pensions. Coincident with this is the 
proposition of the Massachusetts Sav- 
ings Insurance League to have the 
State establish a board of trustees, 
acting as a central organization, for 
the transaction of wage earners’ in- 
surance through local savings banks, 
using these banks as a medium of col- 
lection and distribution. 

These are but indications of the 
development in public sentiment upon 
insurance questions. There is no ar- 
gument which will more effectively 
stay the growth of this sentiment 
than such action on the part of pri- 
vate corporations as will demonstrate 
to the public their purpose to give 
the forms of insurance desired at the 
lowest possible cost. The concessions 
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now being granted by industrial com- 
panies to their policyholders indicate 
that these corporations are fully alive 
to the situation and are ready to make 
every effort to the demands of the 
people for cheaper insurance, 

There are many people in America, 
not averse to State insurance or to 
State control of other lines of busi- 
ness, who shrink from making ~x- 
periments in this direction because 
of the political conditions existing 
in this country today. The “theory” of 
socialism is unquestionably gaining 
new advocates. As a practical propo- 
sition the majority of intelligent men 
are unwilling to accept it. 








OF PERSONAL INTERES! 











Sheldon Catlin, who was recently 
given charge of the Eastern Pennsyl- 
vania field for the Insurance Company 
of North Ameriea with headquarters 
in the home office, expects shortly to 
remove his family from Pittsburg to 
Philadelphia. Mr. Catlin is one of 
the progressive, promising young field 
men of the Middle Department. He 
was born at Bridgeport, Conn., and 
after graduating from Yale Univers- 
ity, entered the local agency of L. S 
Catlin & Co. In September, 1896, he 
‘was appointed New England special 
agent for Weed & Kennedy’s com- 
panies and a year later was transfer- 
red to the Middle Department field. 
In June, 1900, he was appointed spe- 
cial agent of the North British & Mer- 
cantile for Western Pennsylvania and 
West Virginia, with headquarters at 
Pittsburg. In June, 1905, he accepted 
a similar position with the Insurance 
Co. of North America. Last April 
he was selected ‘by that company for 
the important work of adjusting the 
San Francisco losses of the company 
and for eight months had charge of 
its adjusting force there. Mr. Catlin 
several years ago married the daugh- 
ter of Fred. W. Kiefer, one of Pitts- 
burg’s most popular fire insurance 
men. 

Charles B. Bostwick, assistant sec- 
retary of the Provident Savings Life 
of New York was recertly elected 
secretary and treasurer, also a direct- 
or, of the A. J. Watts Co of New 
Jersey, with offices at 127 East 23rd 
street, New York city. The Watts 
Company manufactures the famous 
Crystal Gold for dental purposes, rec- 
ognized as one of the best products 
of its kind. It is a rapidly growing 
concern, which succeeded a few years 





ago to the business established by 
the late Dr. A. J. Watts of Brooklyn, 
in 1845. Mr. Bostwick’s associate in 


this enterprise is Charles H. Grant, 
who was his classmate and clubmate 
at Princeton University, and who is 
a son-in-law of Dr. Watts. 

The future prospects for the com 
pany are such that Mr. Bostwick, tu. 
conserve his best interests, has fe!t 
compelled to tender his resignation 
as assistant secretary of the Provi- 
dent Savings in order that he may 
give his entire time to the Watts 
Company. This step he has taken 
with considerable reluctance, 

Mr. Bostwick entered the service 
of the Provident Savings Life in De- 
cember, 1896, shortly after graduating 
from Princeton University. He was 
appointed assistant to Ralph Hub- 
bard, then assistant secretary, and in 
January, 1901, when Mr. Hubbard was 
electe1 comptroller of the company, 
Mr. Bostwick succeeded him in office. 
He possesses excellent character and 
ability, being a master of detail. High- 
ly esteemed in the home office, and 
among insurance men, there are many 
to wish him the greatest success in 
hig new undertaking. 





March 28, 1907. 


NEW JERSEY HEARING. 
Companies Not Making Much of a 
Fight on Legislative Matters. 





While generally admitted that no 
pains were spared by the New Jersey 
Legislative Investigating Committee 
in making its recommendations ap- 
plicable to the Prudential Insurance 
Co., this company made very little op- 
position to the proposed measures at 
the hearing held jast Thursday. 
Among those appearing for the com- 
pany were Dr. Leslie D. Ward, vice- 
president; John K. Gore, actuary; U. 
H. McCarter and R. V. Lindabury, 
general counsel. Several objections 
upon matters of minor importance 
were made, but the principal amend- 
ments desired were as follows. 

First, that nothing shall prevent 
voluntary dividends to policyholders 
not holding participating policies. 

Second, that if annual apportion- 
ment of dividends be insisted upon, 
it shall not apply to foreign compa- 
nies—the plan adopted by New York 
and other States which rejected that 
proposition of the national associa- 
tion of State insurance superinten- 
dents, 

Third—Elimination 
hundred million asset 

Fourth—Leave to Court of Chanc- 
ery determination of when excess 
stock held should be disposed of, the 
same as in the case now with real 
estate acquired by the company 
through foreclosure. 

Fifth—Eliminate consent of board 
of directors to temporary loans, while 
retaining the same as to investments. 

Sixth—Limit statements of annual 
values on endowment policies, if re- 
quired to be printed on policies at all, 
to those of a value of $1,000 or more. 

E. E. Rhodes, mathematician of the 
Mutual Benefit Life appeared for that 
company, his principal objection be- 
ing in regard to limiting the amount 
of business which a company might 
transact. 

E. J. Heppenheimer, vice-president, 
appeared for the Colonial Life, also 
Mr. Johnston. Director Kent appear- 
ed for the North American Life. 

Few care to predict as to what tha 
outcome will be, but the opposition 
was of such a tame nature that the 
companies appear to be reconciled to 
the situation, 


BUSINESS MEN’S LIFE CO. 


of the 
limitation. 
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Kentucky to Have Assessment Life 
Insurance Association. 

An insurance association is in pro- 
cess of formation at Louisville, Ky., 
to be styled the Business Men’s Life 
Insurance Co. It will be an assess- 
ment organization and expects to com- 
mence business with $200,000 insur- 
ance in force. \No salary is to ex- 
ceed $6,000 and the debt limit is 
placed at $25,000. The incorporators 
are as follows: George G. Summers, 
Charles Schuff, Charles B. Norton, 
Arthur Y. Ford, Fred Levy. Louis T. 
Davidson, Dr. Henry E. Tuley, Robert 
E. Woods, Victor H. Englehard, Will- 
iam H. Bradbury, Charles W. Cham- 
bers and Claud L. Balthis. The boara 
of directors consists of Charles B. 
Nordeman, James R. Duffin, Dr. Henry 
E. Tuley, George G. Summers, 
Charles B. Norton and Charles Schuff. 


Puritan Life Insurance Co. 

James J. Fine, Harold J. Gross and 
John §S. Murdock are named as in- 
corporators of the Puritan Life Insur- 
ance Co. of Providence, R. L, which 
is to have a capital of $100,000, with 
the privilege of increasing to $1,000,- 
000. Application to transact a life, 
health and accident business is re- 
quested. 








Lewis and Frear get the Brooklyn, 
N. Y., agency of the Delaware of Phil- 
adelphia. 
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Defence of the Dean Schedule System 


Eastern Criticism Answered by a Western Rate Maker—Further Analysis 
of Alleged Defects in Dean Schedule. 


Inthe Economic supplement of the East- 
ern Underwriter for January, there was an 
extended editorial on this question: “Will 
the Dean Schedule Prevail?” ‘The ap- 
parent clash of underwriting opinion over 
the relative merits of the Dean and the 
Universal schedule was pointed out. We 
also referred briefly to the history ot each 
schedule and the fundamental differences 
characterizing the two methods. 

The article attracted attention and has 
led to a discussion in underwriting circles. 
From a western reader we have received 
an extremely interesting communication 
defending the Dean schedule. Our cor- 
respondent speaks from the standpoint of 
one who is engaged in the actual work of 
applying the Dean schedule. In short. 
he is a rate maker. His testimony there- 
fore, is certainly worthy of careful con- 
sideration. We quote his letter in full: 


Minneapolis, Minn. Feb. 27, 1907. 


To the Editor: 

In your issue of Jan. 31, 1907, I notice 
an article referring to the Dean system of 
rating. It seems that some critic in the 
East takes exception to the principles laid 
down in this schedule, and as I have been 
applying the schedule for the past four years 
in three different states, I take the liberty 
of answering from the standpoint of a rater. 

Your critic says “the basis rates vary 
from .60 to 1.20 and that a defective chimney 
in a town whose basis rate is .60 would be 
5 per cent. therefor, or 3 cents, and in a 1.20 
town 6 cents. We do not see why.” My 
answer is, that the charge of 5 per cent. is 
a uniform and stationary ratio for all towns 
and states, and if conditions warrant a basis 
rate of 1.20 which is just double the 60 cents, 
the hazard of the defective chimney would 
be 6 cents, or double the 60 cent town. 
This is relativity pure and simple—the de- 
fective chimney charge bearing the same 
relation in the 1.20 town as in the 60 cent 
town. 

I do not believe in a common basis for all 
states as conditions vary and if a 1.20 basis 
is used, it being double the 60 cent town, 
the charges should be doubled. Why not? 
Let us look for a moment to actual conditions 
in two of the states with which I am familiar. 

State “A” 1890 to 1905 inclusive: Pre- 
miums, $10,219,051; losses, $6,928,054; loss 
ratio, .678. 

State “B” 1890 to 1905 inclusive: Pre- 
miums, $66,889,614; losses, $33,355,588; loss 
ratio, .528. 

In “A” we use a basis of 80 and in “B” 
65 which is justified by the difference in 
loss ratio. You will note the difference in 


ratio is 15 cents, and in basis rates 15 cents 
The loss ratio in state “A” justifies higher 
rates and we argue that a defective chimney 
at 5 per cent. is 3 cents in “B” and 4 cents 
in “A”; and further that all other charges 
in state 


“ 


A” should be increased in the 
same ratio. Does not this establish proper 
relations ? 

Your critic further says that the basis rate 
is left to the judgment of the rater. Here 
again he is mistaken. In state “A” the 
basis of 80 is established from its record and 
rater has no option except to modify the 
basis according to the grade of public pro- 
tection. The “wide judgment left to rater” 
exists only in the mind of your critic, as in 
actual practice each state has its own basis 
which has been fixed by actual tests applied 
by chief rating officers. The table so es- 
tablished is used under all circumstances 
and raters do not have the latitude your 
critic intimates. 

The preface in the analytic schedule is 
clear as to the logic of relativity and as the 
theories there stated have been found to be 
universally applicable, your critic must at- 
tack some more vulnerable feature of the 
system before we can concur in his views, 
which are evidently based upon a cursory 
reading of the schedule and not upon actual 
use as a rater in the field. 


WALTER I. FISHER. 


From the Other Side 

Desiring to present at the same time 
an answer from the standpoint of the in- 
surance interests mentioned in our original 
article, which has called forth the above 
communication, the letter was submitted to 
an underwriter who has made a study of 
schedules, and from him we have received 
the following reply: 

“Tf anything were needed to show the 
absence of ‘science,’ to say nothing of 
correct arithmetic, in Mr. Dean’s method 
of basis rates for various states, it may be 
found in Mr. Fisher's explanation of how 
the state rates are arrived at in his two 
sample states. 

“He cites two states, ‘A’ and ‘B,’ 
in his rating territory, the selected basis 
rates of which are 80 cents and 65 cents 
respectively. ‘These basis rates are taken, 
he explains, because the percentage ot 
‘fire loss to premiums’ for a five-year 
period are .678 in state ‘A’ and .528 in 
state ‘B.’ He overlooks the fact that 
it is the percentage of ‘fire loss’ to ‘value 
at risk’ which determines ‘fire cost’ and 
never the percentage of fire loss to pre- 
miums. This is fully explained in Mr. 
Moore's book ‘Fire Insurance and How to 
Buitd,’ in his article on rates. 
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“Mr. Fisher says: ‘In town ‘A’ we use 
a basis rate of 80 cents and in town ‘B’ 
65 cents, which is justified by the difference 
in loss ratio. You will note,” he continues, 
‘the difference in loss ratio is 15 cents and 
in basis rates is 15 cents.’ 

“Tf this is Mr. Dean’s method—and we 
have Mr. Fisher’s word for it— not only 
is his underwriting science at fault, but his 
arithmetic is bad; for to correct an inade- 
quate rate, the premium, to be double the 
loss, should be increased, not one cent for 
every cent of increased loss ratio, but more 
nearly two cents. For instance, if the loss 
to premium in state ‘A’ be .678, the pre 
mium shouid not be increased 15 cents to 
get the loss ratio of .528 in state ‘B,’ but 
an increase of 28.4 cents of premium will 
be necessary; so that Mr. Dean’s increase 
of 15 cents is not much more than half 
enough, according to simple arithmetic and 
‘rule of three’ instead of ‘rule of thumb.’ 
If 65 cents is the proper basis rate for his 
.528 state, 93 cents, and not 80 cents, should 
be the basis rate for the .678 state ‘A.’ 
And as 93 is not one of the eleven basis 
rates we presume he would take 95 cents. 

“But, without dwelling on the bad arith- 
metic, let us consider the serious error of 
his theory which lies in the fact that the 
percentage of loss to premium simply in- 
dicates that the rates, however computed, 
have been too low for underwriting profit 
They may, in fact, have been actually higher 
in the .678 state than in the .528 state, 
the difference in loss ratios to premium 
being due to lower amount of loss per $100 
at risk in the .528 state, in which the rates 
of premium may have actually been lower 
than in state ‘A.’ 

“To assume that the percentage of loss 
to premiums written in a state for a_five- 
year period indicates fire conditions is as 
absurd as to assume that the cotton or 
wheat crop for a given five-year period 
must have been of poor quality because the 
price realized per pound or bushel, during 
the period, was lower than for some other 
five-year period. 

“We have not called attention to the fact 
that Mr. Dean’s figures tor the five-year 
period embrace the state experience on all 
classes of risks, sawmills, distilleries, lumber 
yards, dwellings, farms, ete., ete., as well 
as mercantile business, for which alone he 
is computing, or, rather, guessing, a state 
basis rate. Right here we again assert 
there are no state iines in insurance. Even 
in an old state like Pennsylvania there are 
varying districts. The Quaker towns of 
Chester, etc., the Cumberland Valley, 
the mining regions and the oil regions vary 
quite as much as Iowa and Missouri, or 
Northern and Southern Illinois. Did North 
and South Dakota, by the way, take differ- 
ent basis rates when Dakota was divided ? 

“Mr. Fisher justifies Mr. Dean’s charge 
for a cement or tile chimney of 3 cents for 
a 60-cent town and 6 cents for a 120-cent 
town. Both being non-fire-departmen: towns, 
they should theoretically be the same 
and about ten times his maximum. The 
basis rate of Chicago by Mr. Dean’s schedule 
being 38 cents, the charge for such a chim 
ney would be in Chicago less than tour 
cents. Are Western underwriters _ satis- 
fied with that? The Universal schedule 
charge is 50 cents. 

“Mr. Fisher says the preface in Mr 
Dean’s schedule is clear and that our criti 
cism has evidently been based on a cursory 
reading. Mr. Dean’s preface is very boast 
ful, but it is not clear. He says in his pre- 
face, page V., that he selects certain features 


of hazard as separable and attaches to each 
of these a charge, while ‘the: residue is un- 
analyzable and he attaches to it a lump 
The fact 
is that Mr. Dean, in his schedule, does 


charge and calls it a basis rate 


nothing of the kind. He names eleven 
basis rates (pages 16-19 by unmistakable 
rule of thumb methods and fixes percent- 
ages of these for faults of construction, 
occupancy, ete., ete. Mr. Fisher himself 
will do well to read the preface ar d schedule 


more carefully.” 


“Cet Together’’ 

Nothing better than these two statements 
could illustrate the sharp differentiation 
of opinion regarding methods of schedule 
rating to which we referred m our original 
article It is apparent to us that the under- 
writing interests of the country must eventu- 
ally come to one uniform national system 
of rating, and it is hardly necessary to say 
that that system will be on a schedule basis, 
controlled very largely by classified experi- 
ence. A discussion therefore, as to the 
relative merits of the Dean and Universal 
system is of the utmost importance and we 
are glad to see it brought forth in this way. 

So far as the editor of this publication 
is concerned he believes that both systems 
have intrinsic merit and it would seem, 
therefore, that the only possible way to se- 
cure uniformity in opinion in this matter, 
leading up to a uniform system for national 
application, is for the advocates of the 
different systems to confer together and 
merge the merits of the two systems in the 
way best adapted to promote the interests 


of scientific underwriting 


INCREASED FIRE BUSINESS 
WRITTEN 


Companies doing business in New York 
State in 1906 wrote over *16,000,000 more 
premiums than the same companies the pre- 
vious year. Companies which retired from 
New York State following the San Francisco 
fire wrote over $12,000,000 which was ab- 
sorbed by the companies remaining in the 
state, but the $16,000,000 referred to is in- 
creased premiums over all, due partly to in- 
creased rates and partly to increased amounts 
of insurance written. The total premiums 
written the country over by companies 
authorized in New York State in 1906 
amounted to $233,844,000 

There was naturally a general drift of 
business towards the larger companies on 
account of the San Francisco fire and some 
of them made very substantial increases in 
premium income, as will be shown by the 
following statement of such increases 

tna, $702,000; American 3; Central, 
&356.000; American, N. J., &898,000: Com- 
mercial Union, $1,943,000, (reinsured Ameri- 
can of Pa.); Connecticut, $409,000; Conti- 
nental, $710,000; Fire Association, 
Fireman’s Fund, $685,000; Firemens’, N. J., 


£169,000: 


8671,000; German Americar $721,000; 
Globe & Rutgers, $461,000; Hartford, 
$1,045,000; Home, $1,056,000; Insurance 
Co. of N. A., $348,000; L. & L. & G., 


#933,000: Moscow, 650,000; National, 
Conn., $595,000; New Hampshire, $472,000; 
Niagara, $359,000; North British & Mer- 
cantile, $419,000; Northern, 84638,000; 
f Hartford, $391,000; Queen, 
$602,000; Royal, $4,879,000, (reinsured the 
Rossia, $946,000: 
. &347,000 


Phoenix < 


German of Freeport 4 
Springfield, &786.000: Sur 
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Best’s Report on San Francisco Adjustments 


Interesting Commercial Publication Giving Detail of Settlements—Some 
Companies Severely Criticized. 





We have received from Alfred M. Best & 
Co. an interesting publication comprising 
a special report upon “San Francisco Losses 
and Settlements.” It purports to be an ac- 
curate account of the methods of adjust- 
ment pursued by each company involved at 
San Francisco. ‘The publication is evidently 
designed for commercial purposes; that is 
to say, it is, in a sense, intended as a competi- 
document. This is the 
we gain from the apparent emphasis upon 


tive impression 
the settlements of some companies in the 
way of criticism and upon other companies 
Nevertheless the pub- 
extremely interesting one, 


in the way of praise. 
lication is an 
full of valuable facts. 

One object attained in the report is to em- 
phasize and condemn companies which 
did not pay their losses in full, although, 
according to Best’s claim, they were able 
to do so. The opinion is emphatically ex- 
pressed that the companies, under the con- 
tracts commonly used on the coast, were 
not entitled to deductions for earthquake 
damage either from the face of the policy 
or from the face of adjusted claims. He 
sums up his conclusions as follows: 

“The vital point of the whole matter is 
that the companies which exacted arbi- 
trary discounts secured these discounts 
not necessarily from the face of their poli- 
cies, but from the face of the claims after 
they were adjusted and the adjustment 
accepted by reputable companies. 

“To sum up, any wholesale deduction from 
the face of the claims as adjusted was un- 
justiflable. Such deductions were possible 
because of the pressing necessities of the 
claimants and the technical character of 
the insurance contract, which acted to deter 
creditors from suing. It is preposterous to 
assume that individual companies involved 
for millions of dollars paid their claims in 
full as adjusted ‘for the advertisement’ 
or from any other motive than an impelling 
sense of justice, and the companies which 
exacted arbitrary discounts were without 
legal or moral justifleation, in the great 
majority of instances.” 

It is useless to deny that companies which 
accepted and secured cash discounts, now 
that the situation has passed and the cold 
facts are stated, do suffer in comparison 
with those which are reported to have paid 
in full. These are facts which Mr. Best has 
made the most of in preparing his publica- 
tion for circulation 

There is something which may be fairty 
said for the companies which did not pey in 
full. 
report to the effect that “no less than forty- 


In the first place we quote from Best’s 


four domestic companies were insolvent 


immediately after the fire upon the basis of 
admit.” A 


great many more companies were insolvent 


the net loss which they row 
upon the basis of the gross losses then known. 
This, together with another fact cited by 
Best, namely, “that in the days immediately 
following the disaster it was generally be- 
lieved that the damage by earthquake was 
so great that the companies would be justi- 
fied in insisting upon large discounts upon 
the face of their policies,” expiains in a 
measure, why big companies whose reputa 
tion for the adjustment of losses in full upon 


ordinary ‘occasions was unimpeachable felt 


obliged to demand large discounts from their 


early settlements 


When the first reports of the disaster were 


received in the East, announcements were 


made that the companies would meet their 


losses “liberally” and public intimations 
were made that there would be no question 
raised as to earthquake damage. These 
reports were given out by companies which 
knew that their utmost gross loss would re- 
sult in no serious impairment of surplus. 
This undoubtedly created an impression on 
the part of San Francisco property owners 
that they could make liberal adjustments 
with the companies. 

When the full report of the disaster be- 
came known to the companies there was a 
reaction against this first instinct of liber- 
ality, but too late to recall the favorable 
word first sent out to San Francisco loss 
claimants. We cite these conditions as 
helping to explain the attitude of some com- 
panies in regard to San Francisco adjust- 
ments. 

Observe also the table of 14 leading Ameri- 
can companies setting forth their surplus 
Dec. 31, 1905, prior to the San Francisco 
conflagration, together with the loss reported 
for those companies and the net losses finally 
paid. This list contains companies paying 
losses in full, others taking discounts of 
varying amounts and some of them included 
in the companies which Mr. Best classifies as 
able butfunwilling to pay. A notable fact 
is that, with but one exception, the companies 
reported by Mr. Best as liberal payers were 
not seriously involved in comparison with 
surplus resources. In other words, they 
were rich enough to pay all that might be 
required of them. Other companies which 
Mr. Best criticises were involved in gross for 
sums in excess of surplus resources, and in 
their net payments, after deducting reinsur- 
ance and salvage, paid as much or more in 
actual dollars as full payment companies. 

These facts show that there were certain 
definite reasons why companies heavily in- 
volved felt that they were not contractually 
liable to pay the full face of the policies, 
while other companies not heavily involved 
could afford to pay in full without discount, 
even though these payments exceeded con- 
Mr. Best says that these 
companies did not settle upon this basis for 


tractual liabilities. 


advertising purposes, but evidently regards 
it as the very best kind of an advertisement 
for the companies, for we find this announce- 
ment in “Bests” Insurance News” for Feb- 
ruary: 

“A good advertisement: The agent of 
companies which paid honestly and _liber- 
ally at San Francisco should see that every 
present or prospective customer of his 
copy of our ‘San Francisco 
Loss Report,’ see page 179 for prices.” 


office has a 


And on page 179 we find the prices quoted 


for the special report in quantities ranging 


from 25 up to 2,500, it being the evident 
expectation that these copies will be liber- 
ally circulated by com- 
panies and their agents. Mr. Best says “No 
accepted from insurance 
companies,” of which he says he is “en- 
tirely independent.” These statements, he 
says, are made “to emphasize the fact 
that these recommendations are made in 
the interests of the policyholders.” We 
should say, however, that the special report 
on San Francisco had been compiled for 
competitive purposes, and that its sale to the 
companies whose interests would be pro- 
moted by its circulation was a primary ob- 
ject. We are stating facts and not in any 
respect questioning the accuracy of Mr. 
Best’s report or its value as a publication. 


purchased and 


advertisements 


’ 


Chamber of Commerce Investigation 
Following the San Francisco conflagration 
the Chamber of Commerce of that city, 
directly adjustments 
probably than any other organization, made 


more concerned in 


a complete inquiry into the facts. Its in- 
vestigation, of course, was entirely non-par- 
tisan and unprejudiced in any way, and yet 
its interests were more directly concerned 
than those of any outsider. 

The Chamber of Commerce went fully 
into the matter and as bearing upon the 
questions raised by Mr. Best in the publica- 
tion which he has produced for special cir- 
culation, we believe that the following ex- 
tracts from the report of the Chamber of 
Commerce may be fairly reprinted: 

“The situation that the companies had 
before them on the 21st of April was the 
most difficult in the whole history of fire 
insurance. In the first place the conflagra- 
tion itself was the largest that there had ever 
been; secondly, it was not an ordinary con- 
flagration but had been preceded by an 
earthquake for whose direct effects the com- 
panies were not liable and yet the evidence 
of which had been largely obliterated by 
the fire; third, as to some extent in all con- 
flagrations or large fires but here particu- 
larly, there was a large destruction not only 
of policies, but of records of all kinds among 
the insured; fourth, San Francisco being 
the city from which all the Pacifie Coast 
business was managed, there was a large 
destruction of the records of the companies, 
some companies for instance, which sent 
no details to their home offices but whose 
audited here, losing their 


accounts were 


records in toto. ‘These had to be repro- 
duced as best they might from agents’ and 
brokers’ records and from maps in cases 
where these had fortunately been saved. 


“The 


plicated enough if there had been relations 


situation would have been com- 
between only the companies and the insured, 
but there was in addition a vast mass of re- 
insurance not_only among the companies di- 
rectly involved but with other companies. 


Some of these foreign treaty companies soon 


Net Loss 
Paid Deduct- 
Gross ing Rein- 


Loss surance and New Capital 
Companies Surplus Incurred Salvage Put In 

Etna $11,036,000 $4,230,000 $2,918,000... ..... 
Continental 9,424,000 2,535,000 ke errr 
German American ................ 7,942,000 4,051,000 SeOEee —kvwcaves 
Fire Association 2,052,000 2,459,000 1,791,000 1,500,000 
Germania 3,889,000 3,830,000 2,050,000  ...... ; 
NINE i eg Dac Lei ev te 1,925,000 1,724,000 1,347,000 750,000 
NS hehe dd Gc conic bare Reece 6,400,000 10,276,000 6,766,000 3,750,000 
Ene ee ee 11,720,000 3,194,000 2,144,000... - 
Insurance Co. of North America 6,604,000 4,650,000 3,300,000... 
PU SII soca ss cneawaneees 3,314,000 3,601,000 2,569,000 Fe eds 
NN 25. 5 ZC SS. 5 5 ooh wine eepatacs ad 2,310,000 2,600,000 2,130,000 1,000,000 
2 GEE arene ee 3,236,000 5,294,000 2,998,000 1,500,000 
Phoenix, Conn 4,382,000 2,403,000 Pl er 
Springfield 4,024,000 2,150,000 1,617,000 
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after the fire united in publishing a letter to 
the reinsured companies warning them that 
the reinsurance companies would not follow 
them in their settlements beyond the point 
of strict liability. The most perplexing 
feature of the early situation was probably 
the fact that the companies were at a loss to 
know how much of their reinsurance they 


could collect.” * * * 


Some Sheep Proved Goats 

“A word may be said as to the composi- 
tion of the two classes. The first class was 
largely made up of old, substantial com- 
panies with a reputation for honorable, 
straightforward They had had 
large losses but they had also large sur- 
There 


methods. 
pluses to cover their losses. was 
every reason why such companies should 
proceed to settle their losses in the old 
recognized way, adjusting each loss upon 
its individual merits. 

“The second class, on the other hand, 
included _ first 
some companies so “hard hit” as to be 
least, to 


was less homogeneous. It 
unable, at the time at contem- 
plate payment in full, second, some com- 
panies that were quite willing to take any 
opportunity to escape as easily as possible 
and third, some companies which sincerely 
enough thought the plan a fair one and fav- 
orable for the insured, and were at least 
willing to put themselves on record in favor 
of it on a test vote. 

“As a matter of fact, when it came to 


actual settlement some of the “six-bit” 
companies settled their claims quite as 
favorably as the “dollar for dollar” com- 
panies. 

“To tell of the brave facing of the sit- 
uation by some companies, the payment 
uncomplainingly of large assessments by 
the stockholders, the suffering caused 
poorer holders of stock, the 


weakness of spirit, in the case of other com- 


among the 


panies, of those who could best afford to 
pay, would be nearly as difficult as to tell 
the story of the individual settlements among 
the insured. 

“Neither has any attempt been made 
to go back of adjustments. As a matter 
of fact some companies which paid the 
adjusted claims in full undoubtedly made 
Fur- 
thermore some companies which are credited 
with having paid their claims in full, less 


very close and tricky adjustments. 


a cash discount, were unquestionably not 
above asking occasionally larger arbitrary 
discounts, but it has seemed impossible to 
express this fact with the requisite briefness 
without seeming to do an injustice to their 
otherwise excellent records.” 


REINSURANCE RESERVE. 


Among the echoes of the San Francisco 
conflagration is the discussion on reinsur- 
Sev- 
eral measures bearing on the subject have 


ance reserves and safety fund laws. 


been introduced in different legislatures, 
but none of them having a uniform purpose. 
In Rhode Island it is proposed to adopt 
the New York safety fund law. In Ihinois 
a proposition has been introduced to modify 
the reserve requirements, while in Connecti- 
cut there was introduced, but not passed, 
a bill to make the reserve the property of 
the policyholders. 

All these bills, together with public dis- 
cussions in regard to the matter, indicate 
an unusual interest in the question of a 
company’s solvency as determined by _ its 
reserves and other tunds. ‘There seems to 
be a general impression that existing stand- 


ards may be oppressive in some respects 
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and tend to invite solvency proceedings 
when they may be unnecessary. Among 
other views expressed is the very definite 
one that commercial welfare, which depends 
upon insurance, is not promoted by the 
failure of companies following a conflagra- 
tion. ‘There is an evident desire to adjust 
the situation so that it may be easier for 
companies to meet their conflagration obli- 
gations and at the same time continue in 
business. 

It is obvious that the present reserve re- 
quirements could not he higher than they 
are, and many underwriters hold the opinion 
that they could be considerably lower with- 
out endangering the satety of insurance. 
While there is much to be said in favor 
of the theory that the companies must hold 
in hand as a liability, at all times, a suffi- 
cient sum to pay back the unearned premium 
should it be called for, yet in practice the 
conditions for which this provision is made 
never arise, except upon the failure of the 
company due to its inability to meet this 
maximum reserve requirement. 

It is almost the universal custom for com- 
panies finding themselves insolvent to re- 
insure their business, receiving therefor a 
considerable portion of the reinsurance 
reserve as a commission for the transaction, 
sometimes ranging as high as 40 per cent. 
It is therefore argued that if this can be done 
with security to the policyholders ot the 
company reinsuring, the law ought not to 
require these companies to maintain a re- 
serve which forces them to sell out in this 
way. 

Were not the reserve requirements so 
onerous there would undoubtedly be or- 
ganized more fire insurance companies and 
there would be many iess retirements from 
business. ‘Therefore it is desirable to modify 
the reserve requirements, provided it can be 
done with safety to the insurance of commer- 
cial credit. Those who favor such a modi- 
fication urge that the high reserves required 
in America are not required in other countries, 
and that there is nothing in actual experi- 
ence which has demonstrated the value of 
maintaining an but 
plenty to show that its maintenance has led 
to failures which should not have taken place. 
We quote from the president of an American 


“unearned premium,” 


company who thinks the San Francisco 
conflagration has strengthened the idea 


that the full pro rata reserves are inimical 
to all parties concerned. 

“When a company is solvent and becomes 
legally liable for its full pro rata premiums 
to its policyholders in consequence of re- 
ceivership proceedings, its loss claimants 
suffer far out of proportion to its return 
premium creditors, and in consequence of 
the immense amount of labor and expense 
entailed in settling the return premiums, the 
loss claimants receive less than they would 
if the risks were reinsured, or, of course, 
it the company, by being allowed to con- 
sider an amount equal to the expenses paid 
for getting the business as a portion of its 
surplus, could continue in the business and 
pay its losses in full. 

“The failures of the German of Freeport 
and the Traders of Chicago illustrate this 
point. If either of these companies had 
been charged as a reserve with but 60 per 
cent. of their pro rata premiums, they would 
have had half-million 
dollars additional surplus with which to sat- 
isfy their loss sufferers, and the latter would 


one million and a 


have received 25 per cent. to 40 per cent. 
more than they will receive now at the hands 
of the receivers, while the companies might 
possibly have saved their plants, and could 


have paid their losses immediately. In 
no case that has ever occurred has anyone 
benefitted in consequence of these excessive 
reserves, excepting lawyers and_ receivers. 

“Suppose the reserves are made 60 per 
cent. of the pro rata premiums, with a pro- 
vision, however, that the additional 40 per 
cent. shall be a special ‘conflagration sur- 
plus fund,” which can at no time be utilized 
for dividends, and which, when impaired 
in consequence of excessive losses, must be 
restored before any dividends are paid. In 
this way policyholders are more amply pro- 
tected than at present beeause they would 
have the same amount of reserve and con- 
flagration guarantee surplus fund, while 
the company would not be technically im- 
paired in consequence of heavy losses until 
the real balance of its unearned net collected 
premium was impaired. 

“Hundreds of American companies would 
be in business today if this basis upon which 
all foreign companies operate, without the 
additional guarantee of the special confla- 
gration guarantee surplus fund, and upon 
which largest companies have obtained their 
present standing and _ position. Special 
favors are not being asked nor is the protec- 
tion given to policyholders in any way de- 
creased.” 


MODEL BUILDING CODE. 





The model building code, drafted by the 
National Board of Fire Underwriters, has 
been perfected and a second edition issued. 
It is now in form to submit to municipalities 
for guidance in the formulation of new build- 
ing laws. The code has been sent to the 
mayors of all cities with over 5,000 inhabi- 
tants, with suggestions for special features 
which may be immediately adopted. 

The work of the National Board on this 
code, through its committee on construction 
Little 
or no immediate effect is anticipated from 


of buildings, is strictly educational. 
its circularization. Indeed, even if it were 
immediately adopted by municipalities, it 
would not materially affect fire hazards for 
some years to come. 

There is, however, no more important 
problem facing the people of this country 
than improved building construction. Fire 
hazards are increasing, rather than decreas- 
ing, notwithstanding improved construction 
in individual risks, better city fire protection 
and the more extended adoption of preven- 
With the growth of industry 
there unknown 
offset the gain secured from these improve- 


tive devices. 


arise new, hazards which 


ments. 

While it is primarily the business of fire 
insurance companies to insure against 
hazards, nevertheless wise public policy 


dictates the promotion of measures to pre- 
vent fires. It might seem to an outsider 
that self-interest would make the insurance 
companies indifferent to improve hazards; 
but as a matter of fact, to the insurance com- 
panies, more than to any other force in this 
country, is due the education of property- 
owners and municipalities upon the value 
of better construction and better fire pro- 
tection. 

The time is far distant when there will 
be no need for fire insurance, and no source 
With all 


the education in rates for improved risks, 


of revenues to the companies. 


the total income of fire insurance companies 
goes on steadily increasing year after year. 
With the enormous increase of destructible 
property there is continually more insurance 
to do, replacing the losses in premium in- 


come from reduced rates. 


SUPPLEMENT TO THE EASTERN UNDERWRITER 





Uniform Basis of Compensation For Local Agents 


The subjoined contribution upon the expense question comes in response 
to a request for an opinion upon the following vote taken by the Na- 
tional Association of Local Fire Insurance Agents at its last annual 


convention. 


“Recognizing the demand for reduced expense ratio, we recommend for the 
earnest consideration of companies and agents a uniform flat and contingent com- 


mission on all classes of business throughout the country. 


We further recognize 


that this proposed reduction in expense cannot be effective without a readjust 
ment of rates in many localities and that such a reduction would be unjust to 
agents without the equitable regulation of the salaried agent or local manager, 
and as rapidly as practicable the elimination of the multiple agent.” 


To the Editor: 

The resolution passed at the recent annual 
convention of the National Association of 
Local Fire Insurance Agents is one which 
involves several propositions more or less 
diverse in their nature, and therefore your 
request for my veiws thereon is not easily 
complied with in a brief and concise manner. 

It first refers to the demand for a reduced 
expense ratio. It has been my impression 
for a long time that the greater part of public 
discussion on this subject has emanated 
from insurance men rather than from the 
outside public and that the pressure of pub- 
lic opinion for a reduction in expenses of 
fire insurance companies has been largely 
exaggerated in this very way. ‘The public 
takes little interest in fire insurance beyond 
obtaining its fire insurance at rates deemed 


satisfactory, which satisfaction is rarely 
found. 
The expense feature receives compara- 


tively little discussion outside of insurance 
circles beyond occasional attacks by legis- 
lators favoring the passage of laws inimical 
to fire insurance; nevertheless, a reduction 
in the expense ratio of conducting the fire 
insurance business is exceedingly desirable, 
yet of the expense ratio of 35 per cent. in 
curred by the average company but a very 
small proportion is controllable by the in- 
than 4 


The rate of commission to agents 


dividual company (probably less 
per cent.) 
can be placed upon a “uniform, flat and 
contingent basis on all classes of business 
throughout the entire country” only by a 
practically unanimous agreement between 
the fire insurance companies doing a general 
agency business. 

Being without information as to the reason- 
ing which led to the adoption of the resolu- 
tion in the form you submit, I can only con- 
clude that it proposes to reduce the rate of 
commissions paid in large cities, and in- 
crease the rate of commissions in the smaller 
places. Outside of the large cities a minority 
of companies is maintaining at great pe- 
cuniary loss, moderate and uniform, com- 
missions, while 100 or more other companies 
are freely and openly competing for busi- 


ness at excessively high rates of commis- 


sion. It must be plain to the well-informed 
man that the carrying out of the ideas in 
this resolution needs a unanimous or nearly 
unanimously action on the part of these 
two classes of companies. 

My opinion on the general proposition 
of contingent commissions by itself is en- 
tirely favorable to such a plan. The ac- 
complishment of — the 
in expense and at the same time a readjust- 


proposed reduction 
ment of rates—which practically means a 
decrease in rates on so-called preferred risks 
and an increase on unprofitable hazards— 
suggests a Utopia in our business which has 
never existed, and that it can ever come to 
pass in the future is highly improbable. 

The equitable regulation of the salaried 
agents or local manager is a proposition more 
or less distinct and separate. I can con- 
ceive of no disadvantage which the payment 
of a salary to a local agent or manager, 
works to the commission paid agents in 
competition with him, unless he secures 
unfair advantage by the payment of larger 
brokerages than this commission competitors 
are able to do. Restrict the salaried agent 
in this respect, placing him upon exactly 
the same basis competitively as his brother 
agent and no unfair advantage will remain. 
I am heartily with the local agents in their 
desire to eliminate the multiple agent 

Summing up, therefore, my views in brief 
I would say that I am in favor of any propo- 
sition that is practicable of enforcement, 
for a reduced expense ratio, if in such en- 
forcement the interests of the companies 
so agreeing and their agents affected thereby 
receive just and due protection for their 
business interests. 

Furthermore, the accomplishment of the 
reforms called for in the resolution, is im- 
possible without the co-operation of the 
great majority of so-called non-union com- 
panies, upon whom rests the larger respon- 
sibility for the present undesirable condi- 
tions, and until the desired co-operation is 
secured, conditions cannot be improved 
the 
disadvantage of both company and agent. 


E. G. RICHARDS 


and will undoubtedly grow worse to 


New York City. 


TEN YEARS UNDERWRITING ON THE PACIFIC COAST. 





(Figures Taken From Paciric Unperwrirer). 
San Francisco -—-------—- COAST BUSINESS-——-———— -_ 
Premiums Pre ims Losses Paid Rat 

1906 ... $4,518,175 $23,322,664 $150,501,771 645.3 
| Se 2,987,260 19,821,475 8.321.618 41.9 
1904 .. 3,142,651 19,846,404 7.013.542 37.8 
1903 ... 2,481,713 16,955,949 8.887.695 52.4 
1902 ... 2,236,304 15,190,996 5,562,066 88.5 
1901 2 14,679,542 5,249,278 35.7 
1900 he 11,678,188 5156911 44.1 
1899 1,! 10,560,442 +.903,692 46.4 
1898 2, 11,048,377 5.839.784 52.8 
1897 l. 8.397.965 4.117.674 $9.0 
Totals $25 469,511 $151,502,002 $206,554.08] 136.1 
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PROPOSED NEW STANDARD FIRE INSURANCE POLICY 


Originally Drafted by President Henry Evans of the Continental Insurance Company, Submitted to Fellow Underwriters for Suggestions and 
Criticisms and Reprinted Below with Amendments as Finally Made and Endorsed by the New York Board of Trade and Transportation. 





No. $ 
INSURANCE COMPANY 

IN CONSIDERATION of the compliance by the Insured with the Stipulations herein mamed and of................................ 
al ca eel iti bndeg sehen ins AUR Oa by swath ee Kis an neitns KebesteVaskare abate Ann ard Suey Mined ois wbdeS Coed sanmechl Dollars Premium 

i i NE hai olicnnieateeehsesrern acd set cheba anhcdakiesshanknts akan Anewien kd eellinhe Me mnmeaeens and legal representatives 
ong ‘i ons of ap duinenedhc shuindne’ ER ntttictn winnmennnane 8 ee a es SOU ee ee rer day of 
PEELING OP Co re , 19...., at noon, against all direct loss and damage by fire and lightning, except as hereinafter provided. 
i ie EE OD I icin ide con da ns Heat y srk th tnd n hee Knee sii CA aRAAg REE REMeaRhes rr cae shennadh ene esebeeenacidnabeabunaredeay ed Dollars, 


to the following described property while located and contained as described herein (or pro rata for five days at a proper place to 
which any of the property shall necessarily be removed for preservation from fire) but not elsewhere, to wit: 


renee Te tee ee eee eee ee oe Te eet CPP ee Tee eee CCP CA ee TEP Pere eee he eS ea ae a ee a a a ne a 2 ee ee ee ee oe ee aoe eee ary ee 


1 to the extent of the actual cash value of the property at the time of loss or damage (estimated with proper deductions for depreciation), but not exceeding the amount which it would cost the 1 
2 insured to repair or replace the same with material of like kind and quality within a reasonavle time after such loss or damage (estimated without allowance for any increased cost of repair 2 
3 or reconstruction by reason of any ordinance or law regulating construction or repair of buildings and without compensation for loss resulting from interruption of business or manufacture). 3 
4 The sum for which this Company may be liable shall be payable sixty days after ascertainment shall have been made and notice and proof of loss received by this Company, as required by this policy. 4 
5 This Company may, at its option, however, take all or any part of the property for which insurance hereunder is claimed at its ascertained or appraised value, and may, also, at its option, in 5 
6 satisfaction of the liability hereunder, repair, rebuild or replace the property lost or damaged with other of like kind and qua’ity within a reasonable time, on giving notice within thirty days 6 
7 after the receipt of notice ana proof of loss, as herein provided, of its intention so to do. There can be no abandonment to this Company of any property. 7 
8 Fraud, misrepresen- This entire policy shall be void 68 of any civil authority; or by theft; or by neglect of the | 128 herein described, and submit to examinations under 128 
9 tation, etc. :f the insured has concealed or 69 insured to use all reasonable means to save and pre- | 129 oath by any person named by this powen and 129 
10 misrepresented any material fact 70 serve the property at and after a fire or when the property 130 subscribe the same; and, as often as required, shall, 130 
11 or circumstance concerning this insurance or the sub- 71 is endangered by fire; or (unless fire ensues, and, in 131 produce for examination all books of account, bills, 131 
12 ject thereof; or in case of any fraud or false swearing by 72 that event, for the damage by fire only) by explosion of | 132 invoices, and other vouchers, or certified copies 132 
13 the insured touching any matter relating to this insur- 73 any kind. sitet oad 133 thereof if originals be lost, at such reasonable lene 133 
14 ance or the subject thereof, whether before or after a 74 Pro rata liability. _ This Company shall not be 134 as may be designated by this Company or its rep- 134 
13 loss. 75 liable for a greater proportion of 135 resentative, and shall permit extracts and copies 135 
16 Property which This policy shall not cover ac- 76 any loss or damage (fire or lightning) than the amount 136 thereof to be made. 136 
17 can not be insured. counts, bills, currency, deeds, 77 hereby insured shall bear to the whole insurance cover- 137 Appraisal of In the event of re omg 137 
18 evidences of debt, money, notes or 78 ing the property, whether valid or not and whether col- 138 amount of loss. ment as to the amount of loss, 138 
$6 ecemsities. i 79 lectible or not. ia ; 139 the same shall be ascertained 139 
20 This entire policy shall be void, unless otherwise pro- 80 Cancellation of [his policy shall be canceled 140 by two competent and disinterested appraisers, 140 
21 vided by agreement in writing added hereto, 81 policy. at any time at the request of the 141 the insured and this Company each selecting one, 141 
po ” if the insured now has, or shall 82 insured, in which case the Com- 142 and the two so chosen shall first select a competent 142 
33 Other insurance. hereafter make or procure, any 83 pany shall, upon demand and surrender of this policy, 143 and disinterested umpire; the appraisers together 143 
4 other contract of insurance, whether 8 refund the excess of paid premium above the customary 144 shall then estimate and appraise the loss, stating 144 
23 valid or not, on property covered in whole or in part 85 short rates for the expired time. his policy may be 145 separately sound value and damage of each item, 145 
26 by this policy; or 86 canceled ‘at any time by the Company by giving a five 146 and failing to agree. shall submit their differences 146 
27 Increase of hazard. if the hazard be increased by any 87 days’ written notice of cancellation, but without tender 147 only tothe umpire; and an itemized award in writ- 147 
28 means within the control or 83 of premium; in which case the Company shall, upon 148 ing of any two, when filed with this Company, shall 148 
29 knowledge of the insured; or f ; 89 demand and surrender of this policy, refund the excess 149 determine the amount of such loss; the parties 149 
30 Repairs. etc, if mechanics be employed in build- 90 of paid premium above the pro rata premium for the — 150 thereto shall pay the appraiser respectively selected 150 
3] ing, altering or repairing the prem- 91 expired time. Ra 151 by them and shall bear equally the expenses of the 151 
32 jses hereby insured for more than fifteen days at any 92 Refund of excess If it shall appear from the as- 152 appraisal and umpire. 152 
8 one time: or 7 93 premiums. certainment of loss that the amount — 153 Waiver. This Company shall not be 153 
34 Ownership, if the interest of the insured be 94 of insurance on property covered 154 a held to have waived any pro- 154 
35 mortgage, etc. other than unconditional and sole 95 hereby exceeds the value of the property, this Company — 155 vision or condition of this policy or any forfeiture 155 
36 ownership; or if the subject of in- 96 shall upon demand refund the pro rata of the excess of 156 thereof by any requirement, act or proceeding on its 156 
37 surance be a building on ground not owned by the in- 97 paid premiums hereunder above the sum which would — 157 a relating to the appraisal or to any examination 157 
38 sured in fee simple; or if any personal]property insured 93 have been payable had the insurance equaled the value 158 herein provided for. 158 
39 hereunder (whether it be the sole{subject. of insurance 99 of the property. ra ety : 159 Time limitation of No suit or action on this 159 
40 or insured together with real property) be or become 100 Duty of insured in [he insured shall give immedi- 160 action. policy, for the recovery of any 160 
41 encumbered by a chattel mortgage; or if any change, 101 case of loss. ate notice, in writing, to this 161 claim, shall be sustainable in 161 
42 other than by the death of the insured, take place inthe 102 Company, of any loss, protect the — 162 any court of law or equity unless commenced within 162 
43 interest, title or possession of the “subject of insurance 103 property from further damage, forthwith separate the 163 twelve months next after the fire or lightning. 163 
44 (except change of occupants without increase of hazard); 104 dam iged and undamaged personal property, put it in 164 Subrogation. If this Company shall claim 164 
45 or if this policy be assigned before a loss; or 105 the best possible order, furnish a complete inventory 165 that the fire was caused by the 165 
16 if illuminating gas or vapor be | 106 of the destroyed, damaged and undamaged property, 166 act or neglect of any person or corporation, this 166 
17 Explosives, gas, etc.: generated in the described build- | 107 stating the quantity and cost of each article and the — 167 Company shall, on payment of the loss, be subrogat- 167 
48 ing (or adjacent thereto) for use 103 amount claimed thereon; and, within- sixty days after 168 gated to the extent of such payment to all right of re- 168 
19 therein; or if (any usage or custom of trade or manufac- 109 the loss, shall render a statement to this Company, 169 covery by the insured for the loss resulting there- 169 
50 ture to the contrary notwithstanding) there be kept, 110 signed and sworn to by said insured, stating the knowl- 170 from, and such right shall be assigned to this Com- 170 
1 used or allowed on the above-described premises, ben- lll e ize and belief of the insured as to the time and origin 171 pany by the insured on receiving such payment. 171 
52 zine, benzole, dynamite, ether, fireworks, gasoline, gun- 112 of the loss; the interest of the insured and of all others 172 Mutual company. If this policy be made by a 172 
53 powder exceeding twenty-five pounds | in quantity, 113 in the property; the cash value of each item invent- 173 : mutual or other company hav- 173 
54 naptha, nitro-glycerine or other explosives or phos- It ovied and the amount of loss thereon; all incumbrances 174 ing special regulations lawfully applicable to its or- 174 
35. phorus; oF 115 thereon; all other contracts of insurance, whether valid 175 ganization, membership, policies or contracts of in- 175 
56 Chanze of use,etc. if the property insured _here- 116 or not, covering any of said property; and a copy of | 176 ance, such regulations shall apply to and form a 176 
pe under cease to be used or operated 117 all the descriptions and schedules in_ all policies; 177 a part of this policy as the same may be written or 177 
38 for the purposes mentioned in this policy for more than 118 any changes in the title, use, occupation, location, 178 printed upon, attached to appended hereto. 178 
59 ten consecutive days; or ; 119 possession, or exposures of said property since the 179 Added clauses. The extent of the applica- 179 
60 Unoccupancy. if a building herein described, 129 issuing of this policy; by whom and for what pur- 180 tion of insurance under this 180 
61 whether intended for occupancy 121 pose any building herein described and the several 181 policy and of the contribution to be made by this 181 
62 by owner or tenant, be or become vacant or unoccupied 122 parts thereof were occupied at the time of the loss; | 182 Company in case of joss, and any other matter neces- 182 
63 and so remain for ten days. 123 and shall furnish, if required, verified plans and 183 sary clearly to express all the facts and conditions 183 
64 Hazards not covered. This Company shall not be — 124 specifications of any building, fixtures or machinery 18+ of insurance on any particular risk, not inconsistent 184 
63 liable for loss caused directly or 125 destroyed or damaged. The insured, as often as 185 with or a waiver of any of the conditions or provi- 185 
66 indirectly by invasion, insurrection, riot, civil war or 126 required, : shall exhibit to any person designated 186 sions of this policy, may be provided for by agree- 186 
67 commotion, or military or usurped power, or by order | 127 by this Company all that remains of any property 187 ment in writing added hereto. 187 


«*Provisions required by law to be stated in this poliey.’—This policy is in a stock corporation, and is issued in pursuance of Sections 130, 131 and 132 of the Insurance Law of the 
State of New York. 

This policy is made and accepted subject to the foregoing stipulations and conditions, together with such other provisions, agreements and conditions as may be endorsed 
hereon or added hereto, and no e'ficer, agent or other representative of this Company shall have power to waive any pre Thaw condition of this policy except such as by the 
terms of this policy may be the subject of agreement indorsed hereon or added hereto, and as to such provisions and conditions no officer, agent or representative shall ‘have 
such power or be deemed or held to have waived such provisions or conditions unless such waiver, if any, shall be written upon or attached hereto, nor shall any privilege or permission 
affecting the insurance under this policy exist or be claimed by the insured unless so written or attached. ; 

IN WITNESS WHEREOF, this Company has executed and attested these presents. This policy shall not be valid until countersigned by the duly authorized Agent of the 


eee BE cc cccccesserstaceerescceeeascserericecgue ee 
Company a SECRETARY. PRESIDENT. 


Countersigned at.......ccccccccccesveccscccccsecccesesees ) 
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March 28, 1907 
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LIFE INSURANCE RESERVES 


From the time the Armstrong committee 
was induced to recommend for enactment 
the so-called “select and ultimate” system 
of valuation, discussion upon the question 
of life insurance reserves has grown from a 
small syark into a fervid flame;—inevitably 
so, for the question of valuation and reserves 
is the most vital in the life insurance problem. 
Upon this rests the solidity of the business. 

Whil the insurance commissioners, the 
officers of insurance companies and the 
state legislators are trying to bring about 
uniformity of legislation, they are actually 
bringing into being more and more diver- 
sity of opinion regarding this single question 
of valuation. Massachusetts seems to stand 
firm for the “net” system. New York is 
committeed to the ‘ 
Western states are standing for varied 
methods of preliminary term valuation. 
Pr.sident Roosevelt seems to accept and 


‘select and ultimate.” 


endorse Commissioner Drake’s position in 
opposition to preliminary term. 

Thus we have at the outs t, on a question 
of gravest concern, a variety of opinion 
and recommendation which seems to be 
irreconcilable. ‘That it is possible to reach 
unanimity of opinion on important questions 
is indicated by the conclusions reached in 
the case of standard yolicies. Why is not 
the same unanimity possible in the case of 
valuation? ‘The fact that it is absent is 
significant and indicates that something is 
wrong. To say that self-interest influences 
the point of view does not solve th problem. 

Th re can be for sound life insurance but 
one true basis of reserve liability. The 
only way to determine such a basis is to 
consider the mortality experience for which 
the companies must provide and the interest 
rates which they can earn upon th ir funds. 
It would seeem, therefore, that it was almost 
time for the Actuarial Society of America to 
take hold of this question and determine 
what is the true reserve. 

In addition to computing for us an ade- 
quate reserve based upon mortality and 
interest, the actuaries should determine, in 
their professional capacity, the prcpriety of 
providing for expenses out of the reserve 
in addition to the “loading” heretofore 
attached to the premium for this purpose. 


PERKINS “ RESTITUTION ” 


A rather remarkable act is that of ex-Vice- 
President Perkins of the New York Life in 
returning to the company the sum of 
$54,019.19, covering a contribution of 
$48,500 to the Republican campaign fund in 
1904, with interest to date. This money was 
contributed during the campaign for the 
election of President Roosevelt, Mr. Perkins 
drawing his personal check for the amount 
upon an understanding with the president 
of the New York Life that he should be re- 
imbursed by the company for this advance. 
The company subsequently paid him the 
money. 

The facts in regard to this contribution 
came out in the Armstrong investigation and 
through the instrumentality of District At- 
torney Jerome, Mr. Perkins was indicted 
and tried for larceny. In dismissing the 
criminal proceedings against Mr. Perkins 
the court intimated that the payment of the 


money was not for a proper corporate pur- 
pose. Mr. Perkins accepted this expression 
of opinion as to his moral responsibility and 
promptly returned the money to the company. 
In doing so he said concerning the original 
transaction that the “payment was made 
without any thought on the part of che presi- 
dent or himself of personal advantage, but 
solely in the belief that it was for the best 
and broadest interest of the policyholders, 
both at home and abroad.” 

Since the Armstrong investigation a law 
has been passed in New York State prohibit- 
ing corporations from contributing to political 
campaign funds. There is therefore a legal 
bar to further transactions of this kind, 
Probably none favored the enactment of 
such a law more strongly than the corpora- 
tions themselves. 

Mr. Perkins’ “ restitution’ 
tary. ‘There is no legal obligation upon him 
to repay this money to the company. Had 
the company advanced the money direct the 
payment would have stood. Mr. Perkins 


. 


is purely volun- 


now makes the contribution to the campaign 
fund a personal one and practically makes a 
gift of $54,000 to the New York Life. He 
does not need the money and it will benefit 
the policyholders of the New York Life. 
Mr. Perkins’ course in fighting criminal pro- 
ceedings up to the last ditch and winning 
his case betore making this “restitution,” 
commands admiration both for his courage 
and his good sense. 


TRUE INDEPENDENCE 


It is often found that the insurance periodi- 
cal which shouts the loudest about its own 
independence is actually the most servile and 
the most susceptible to corruption. This 
has been demonstrated in the case of the 
publication called “Matson’s.” The pub- 
lisher made a great play to the galleries by 
announcing that he took no company ad- 
vertising and was absolutely free to criti- 
cise the companies. He was taken at his 
word by many and secured a certain amount 
of prestige. 

But now it appears, according to testi- 
mony in recent investigations in Indiana, 
that the publisher of the paper was receiving 
pay from company interests on both sides of 
controverted questions. In short, he was 
playing the game both ways. He was not 
receiving any company advertising but he 
was getting the company money just the 
same. 

We call attention to this incident merely 
to show that the most independent publica- 
tions are not always those who talk most 
about their independence. ‘The really in- 
dependent insurance publication is one 
which has a fair balance of revenues between 
its readers and its advertisers. A paper of 
this description, having secured its adver- 
tising based upon its circulation can hold it 
and be perfectly independent. 


THE GRAFTERS AT WORK. 


The companies not advertising in the ex- 
pediency press are “getting what is coming 
to them,” and, no doubt are prepared to 
take their medicine. Every slip will be 
watched and the scalpel inserted on the 
slightest provocation. But these pin pricks 
and annoying attacks will prove quite 
harmless. 


INSURANCE JOURNALS 


One interesting outcome of the recent up- 
heaval in life insurance is the attitude of 
the companies towards insurance journals. 
Confronted by the forced limitation in ex- 
penses many of them have decided to greatly 
curtail advertising appropriations. Some 
of the companies have stopped their adver- 
tising in all insurance journals: Others 
have continued in all insurance journals but 
with reduced appropriations with each. 
Still others have confined their advertising 
to a list of papers selected on the basis of 
circulation. While the latter class of com- 
panies is now comparatively few, yet it is 
probable that their example will be followed 
by others and for the first time in the history 
of insurance journalism it appears that there 
may be some real effective work done in the 
line of selection. 

In view of these conditions it seems to the 
Eastern Underwriter that the time is ripe 
for an association of insurance journals 
which will really contribute something to 
the progress of the business and to the build- 
ing up of higher ethics. There has been 
too much journalism of the undesirable type, 
too many grafters, and too many black- 
mailers. ‘The companies have often felt 
forced to contribute and support a host of 
insurance papers, most of which are unable 
to command any circulation of measurable 
value. ‘These journals have held their po- 
sition largely by their cleverness in writing 
up those who pay and writing down those 
who refuse to pay. 

‘These conditions are well known and there 
is a duty resting upon insurance journals 
themselves to assist the companies in putting 
this branch of the business upon a better 
basis. The discretion which certain com- 
panies are now exercising has already begun 
to bear its fruit in the attacks made by the 


“orafters”’ 


who have been passed over in 
the distribution. With joyful consistency 
these publications are praising the adver- 
tisers whom they are able to retain and 
“knocking” those who have discontinued 
their patronage. 

One of these papers feels so badly ovet 
the situation that it has devoted a three- 
page article to the problem, claiming a con- 
spiracy of weekly journals to cut out the 
monthlies, and threatening unnamed calami- 
ties to the companies which have exercised 
the right of selection. Another promises to 
“show up” the papers which it claims are 
trying to secure for themselves the companies’ 
patronage to the exclusion of others. 

All this is of the utmost interest and shows 
that the leaven of improvement is at work 
in insurance journalism. The more there 
is said about this selection the sooner it will 
become a universal practice. Public de- 
bate of the matter is certainly to be invited 
and encouraged. The more frequently the 
names of the companies exercising discre- 
tion are mentioned, and the more frequently 
the names of the papers selected are pub- 
lished, the greater will be the benefit to both 
in the knowledge it spreads to other com- 
panies which would like to discriminate, 
but as yet are unwilling to face the problem 
in a definite way. 

There seems to be but one real test for 
the exercise of discretion in the placing of 
advertising and that lies in the circulation 
of the journal. If a paper has not sufficient 
intrinsic merit to command substantial cir- 
culation it has very little influence on public 
opinion, no matter how clever its articles 
may be from the standpoint of the adver- 
tiser’s interest. ‘The best readers of insurance 


papers are those who pay for them as in- 
dividual subscribers. If the companies re- 
quire the services of special write-up artists 
the best way to do is to employ them speci- 
fically for such a purpose and not support 
them under the guise of advertising. 

There are many practices in insurance 
journalism which could be made imme- 
diately discreditable, and in time become 
entirely eliminated, if the journals would 
associate themselves together for the pur- 
pose of establishing ethical rules to govern 
in the transaction of their business. ‘There 
ought to be no room in honest journalism 
for sandbaggers and write-up papers. ‘There 
is room for good, technical periodicals and 
for efficient newspapers. The papers in- 
cluded in this class ought to get together 
and assist the companies at this time in their 
effort to show proper discrimination in ad- 
vertising and improve the standards of 
journalism. Neither the companies nor 
the journals, acting alone, can do it. ‘There 
must be mutual support and co-operation. 

The Eastern Underwriter, formerly the 
Journal of Insurance Economies, occupies 
a somewhat unique position in this matter 
and can therefore speak more frankly upon 
the question than other papers. When 
the Journal was established nine years ago 
it went out for readers and made no effort 
to get advertisers. It took the position 
that companies should not be asked or ex- 
pected to advertise until the paper had ob- 
tained a circulation and a name for itself. 
During the first year of publication it re- 
It kept 


working for readers and waited for the ad- 


ceived practically no advertising. 


vertising to come. In time its position was 
recognized and the companies began to ad- 
vertise. 

So we contend that it is possible for any 
paper which desires to do so, to prove its 
right to exist—not by annoying the compan- 
ies by constant and irritating appeals for 
advertising, with suggestions of what they 
will do “tor” the company if it advertises 
or “to” the company if it does not—but by 
showing that the people in the field work of 
life insurance want that publication and are 
ready to stand for their conviction by per- 
sonal subscriptions. 

There is a considerable number of high class 
insurance journals which go on the even tenor 
of their way whether the companies adver- 
tise or not. These are the journals which 
most deserve the patronage of the companies 


yet they often receive the least consideration. 


THE ANTI-REBATE LAW 


There is a general demand tor an amend- 
ment of the anti-rebate laws, making the 
receiver of a rebate equally guilty with the 
giver. The Pennsylvania law was amended 
in this respect some time ago, but the recent 
upheaval has led to suggestions for such 
amendment in other states. At a recent 
hearing before the Insurance Committee of 
Massachusetts a large body of insurance 
men appeared in favor of the amendment, 
there being but one opponent, actuary Walter 
C. Wright, who contended that such a law 
would not be any more effective in stopping 
rebating than the present law. It appears, 
however, that a conviction has been secured 
under the Pennsylvania law, which seems 
to indicate that in making the receiver equally 
guilty with the giver the sources of evidence 
are not entirely excluded. 

During the course of the hearing in Mas- 
sachusetts members of the legislative com- 
mittee asked questions of those testifying, 








which indicated that they did not see why 
an agent should not divide his commission 
if he desired to do so, or how this division 
of commission affected the interests of policy- 
holders. The most effective answer to this 
question was given by Benjamin F. Brown, 
the eminent statistician, who went into the 
matter in some detail, showing how lapses 
were increased by high pressure methods. 
By a close analysis of figures and results 
he demonstrated that a rebated business 
cost the policyholders of the company thous- 
ands of dollars each year on account of 
abnormal lapsing. 

He said that on the theory that the only 
business which pays the company and con- 
sequently the policyholders, was the business 
that stays on the books—it was very clear 
that the by the 
agent, contributing as it did to abnormal 
lapsing, was a direct source of loss to the 


division of commission 


body of policyholders. 





NATIONAL AND STATE 
SUPERVISION 


The Washington Post is almost moved 
to tears over the inequities of state super- 
vision. It says: 

“How long, O Lord! how long will the 
profession and the people continue this 
worthless sham of supervision? One bu- 
reau, embracing every state, with officers 
paid from the National treasury; with a 
standard of solvency common to every state 
and company; with one set of blanks and one 
annual report; with insurance policies made 
commercial paper, and the companies recog- 
nized as agencies of interstate commerce, 
would make national supervision a benefit 
alike to the profession and the people; and 
it will certainly come in the future, and that 
before long.” 

It is certain that National supervision will 
“come in the future.” We are not prepared 
to accept the Post’s opinion that it ‘Will be 
“before long.”’ Senator Beveridge, in his 
speech before the National Association of 
Local Fire Insurance Agents last fall, thought 
it might come in ten years. We believe this 
to. be an optimistic estimate. For half a 
century the Paul ys Virginia decision has 
blocked the way to National control of in- 
surance and probably will continue to stand 
in the way for another generation. 

In the meantime public opinion grows all 
When 
it gets to a point where the technical legal 
barrier is broken down then we can think 
of taking the first real step towards real 
National controi. 


the time and the demand increases. 


MASSACHUSETTS COMPANIES 
IN NEW YORK STATE 


In The Chronicle of March 14 we find an 
article lauding the Massachusetts companies 
for the position they took in complying with 
the Armstrong law. The 
statement 


Chronicle makes 
the remarkable that the Mas- 
sachusetts companies did so “willingly and 
even gladly.” It says: 

The six established Massachusetts com- 
panies, the New England, the Massachusetts 
Mutual, the State Mutual, the Berkshire, 
the John Hancock and the Columbian 
National are entitled to especial credit, 
therefore; for they were the first, acting also 
in concert, to announce their acceptance of 
the new conditions voluntarily, to arrange 
their commission .schedules accordingly and 
thus to recognize the feasibility and the pro- 
priety of the requirements of New York. 

‘The Chronicle in its anxiety to line up all 
interests as supporting the Armstrong laws 
has rather exceeded the actual 
The Massachusetts 


facts in its 


companies 


statement. 


SUPPLEMENT TO THE EASTERN 


did not willingly or even gladly comply with 
the Armstrong laws. ‘They would be the 
first to repudiate such a_ suggestion. In 
fact, we do not believe there is any company 
that “willingly and even gladly” complied 
with those laws. ‘They did so largely under 
compulsion. 

It is true that New York companies had 
to do so, whether or no, because they were 
domiciled in that state, but the compulsion 
was almost as exacting in the case of outside 
companies. Massachusetts companies had 
very substantial business interests in the Em- 
pire State as is shown by the following figures: 

In force Dec. 31, 1906. 


Berkshire ¥*8,272,834 
Columbian 7,395,674 
John Hancock 136,152,072 
Massachusetts 32,720,542 
New England 11,018,593 
State 14,599,166 


All of the leading companies of the country 
have complied with the Armstrong laws. 
The reasons which led them to do so are 
obvious and do not affect the main fact, 
namely, that they have complied. We do 
not see, however, that there is anything to 
be gained by making it appear that any com- 
panies welcomed this legislation in every 
detail with arms. Since the legisla- 
tion has been enacted the companies will 
cheerfully do the best they can to operate 
thereunder. 

The editor of The Chronicle has never 
loved Massachusetts companies. When Ac- 
tuary Dawson begins to pat them on their 
backs he must have something up his sleeve. 


* Figures ior 1905. 


“TARBELL” 


open 


The retirement of Gage E. Tarbell from 
the vice-presidency of the Equitable Life 
and from the business of life insurance 
is greeted with ghoulish” glee by the ex- 
pediency insurance press, as is indicated 
by the following extract from the “ Vigilant” 
of New York, edited by “Dollar a Line” 


Smith: 
“The Finish of Tarbell.” 

“The head of Mr. Gage E. Tarbell, 
vice-president of the Equitable Life, dropped 
into the executioner’s basket on Feb. 11, 
to be carried to the outside of the building 
March 1. The office will then smell better. 
If President Paul Morton had done no 
other act toward purification during his 
incumbency he would deserve commendation 
for this alone. ‘The recent troubles in life 
insurance brought to light men who had 
been extravagant, whose salaries had been 
too large, who participated in “syndicates” 
and who contitbated to political funds, 
but there was one despicable character that 
stood out prominently from all the rest, 
whose mental make-up comprised all that 
was vicious and dastardly in Iago with all 
the fantastic conceit of Malvolio. It was 
‘Tarbell, the traitor. A traitor to James 
W. Alexander, his best friend. A traitor 
to James Hazen Hyde who, together with 
his lamented father, had made him rich 
in office. He used his position to obtain 
from the records of the company material 
to give unto the press that he might elevate 
himself and destroy the usefulness, the hap- 
iness and the good name of both his friends. 
He succeeded and the subsequent result 
of his action was the partial ruin of the busi- 
ness of life insurance in this state,the de- 


’ struction of the lives of several men and of 


the homes of more than ten thousand agents 
throughout the country. Mr. Tarbell was 
permitted to let himself down easy, and he 
gave as his reason for retirement that he 
“wanted to go into real estate.” ‘There 
is only one piece of real estate that Mr. 
Tarbell can “go into” and give general 
satisfaction, and that is a bit measuring 
about six feet by two.” 

The other side of the picture is framed 
by the Field” of Louisville, 


which says: 


Insurance“ 


UNDERWRITER 


“The retirement of Gage E. Tarbell 
from the vice-presidency of the Equitable 
Life to enter upon the management of a 
vast real estate syndicate corporation in 
New York has served to reveal human nature 
in some of its unhappy guises. Mr. Tar- 
bell has been connected with the Equi- 
table for many years, and for the past fif- 
teen has been recognized as the dynamic force 
of its agency organization and the direct 
medium of communication between the 
company and the public. No man would 
have been competent for such duties unless 
he possessed not only alert intelligence and 
energy, but also that dominating and driv- 
ing personality that must invariably contain 
in it something arbitrary and autocratic. 
It may be manifested in velvet or in cast 
iron, but the personality must be there. 
Mr. Tarbell had it. In him it was protean 
as needed. ‘To some he was hard and ob- 
durate, to others persuasive and _ patient. 
Such a man makes devoted and grateful 
friends and lasting enemies. 

“Tt is these latter who have been warmed 
into activity by his retirement, especially 
in certain quarters of the insurance press 
where for all these years the opinions, now 
expressed with so much frankness, have 
been conspicuous by their concealment. It 
would appear that Mr. Tarbell’s retirement 
had removed some restraint of fear and 
been succeeded by a sense of joyous free- 
dom. It would have been far more manly 
to have said these harsh things about him 
years ago, if they were material to the gen- 
eral good of the business. If they were 
not material is seems wholly and wantonly 
spiteful to enlarge upon them now. 

“It seems to be assumed in some way 
that Mr. ‘Tarbell was responsible for the 
cloudburst of political and popular prejudice 
against life insurance and the extreme re- 
action as to the management of the New 
York companies. Nonsense! He was an 
active and conspicuous force who was bound 
to figure in chciwet happened, but Mr. 
Tarbell was an heir to errors that began 
before his time. He was not responsible for 
the speculative debauch in American cor- 
porate and financial undertakings that have 
engulfed banks, railroads, manufacturing and 
commercial interests in the present revolu- 
tionary collision with public sentiment. He 
did not originate the debauch of expense 
and prodigality in life insurance. 

“Strong man though he was he could do 
nothing against the tendencies around him, 
but ride them as others did with the utmost 
skill of an opportunist who could not see 
where they would land. Mr. McCall, 
Mr. Perkins, Mr. McCurdy, Mr. Alexander 
were not dishonest and bad men. ‘They 
were men, some of them very strong, who 
were yet borne along like dead leaves by 
the impetuous current of life insurance 
practice made up of a thousand rills of pre- 
cedent, flowing out of the flood of compe- 
tition. Mr. Tarbell of all the responsible 
executives, stood unmoved, unbroken and 
undaunted through it all. It he was the 
man his detractors now are so eager to 
make him out, they ought to have exposed 
him and urged his retirement years ago.” 


MASSACHUSETTS STANDARD FORMS 


When the matter of standard policy forms 
came for hearing before the Massachusetts 
legislature Reginald Foster appeared for 
the Massachusetts companies. He stated 
that he was not opposed to standard policies 
in theory, but he contended that it was a 
theory whlch could not be satisfactorily 
applied to life insurance as at present con- 
ducted. He contended, speaking from an 
experience of many years in drafting forms, 
that it was impossible to draft any one or 
any five forms to suit all the requirements 
of the various individuals insured. 

After dealing with the general proposition, 
Mr. Foster analyzed the standard contracts 
as proposed and pointed out many practical 
defects in their provision. He recommended 
instead of standard forms a “standardiza- 
tion” of policy provisions, that is to say, 
certain fundamental things to be made a 
part of every contract, leaving the contract 
itself a matter of freedom and_ flexibility 
between the company and insured. ‘The 
standard provisions suggested cover days of 
grace, statements in application, participa- 
tion in surplus, loan clause, proofs of death, 
descriptive title of policy, ete. 
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CORRECTING A “RUMOR.” 


Boston, Feb. 18, 1907. 
Editor of the “Chronicle”: 

In your last number you state that W. 
5. Smith, actuary of the John Hancock 
Mutual Life, “is the reputed financial 
backer of Mr. Putnam.” What is 
object in making a statement like this which 


your 


is absolutely untrue ? 
Verv truly yours, 
Henry H. Putnam. 
New York, Feb. 21, 1907. 
Henry H. Putnam, Esq., 
Boston, Mass., 
Dear Mr. Putnam: 

Your favor of recent date at hand. The 
statement was based upon rumors which 
we have repeatedly heard for several years 
past. We shall say in the next issue of the 
Chronicle that it is not true, giving your 
statement as our authority. 

Yours very truly, 
Leonard J. Philp, 
Editor. 

Boston, Feb. 25, 1907. 
Leonard J. Philp, Editor, 

The Chronicle, New York, N. Y. 

Dear Mr. Philp: 

I have your favor of February 21 in which 
you say that the statement in the Chronicle 
that W. S. Smith, actuary of the John 
Hancock Mutual Life “is the reputed finan- 
cial backer of Mr. Putnam” was based upon 
rumors which you have repeatedly heard 
for several years past. 

It you do not know that the report is true 
it seems to me that the only honorable course 
for the Chronicle is to make a correction 
upon its own authority. You have used 
an unfounded report without verifying it, 
and since the mistake is yours, you should 
make the correction and not place the bur- 
den upon me by quoting me in any way in 
whatever you may decide to say. 

Very truly yours, 
(signed) Henry H. Putnam, 
Secretary. 
New York, Feb. 27, 1907. 
Henry H. Putnam, 
Boston, Mass., 
Dear Sir: 

Your favor of 25th inst. is at hand, too 
late for a change in our announcement which 
appeared in this week’s issue. We are un- 
able to see the matter in the light which you 
The very best author- 


(signed) 


give it, in any event. 
ity for a denial of this rumor is yourself, 
and it puts a more thorough quietus upon 
it than any mere statement that the report 
was unfounded could possibly do. 
Very truly yours, 
Leonard J. Philp, 
Editor. 
(From the Chronicle. 
“A Correction.” 

In the issue of “The Chronicle” for Feb. 
14, it was said that W. S. Smith, actuary 
of the John Hancock Mutual Life Insurance 
Company, was the reputed backer of H. H. 
Putnam’s paper, the “Monthly Journal of 
Economics.” ‘This was based 
upon rumors had repeatedly 
heard relative to this matter, but the rumors 
turn out not to be true, Mr. Putnam assuring 
us that such was not the case. 


Insurance 
which we 


Competition and Co-operation 
A railroad president, speaking of the evo- 
lution of industry, recently said that ‘*com- 
petition is discrimination.” ‘This is true. 
Open os mean that certain people get 
favored rates. Uniform prices mean that 
all are treated alike. 
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SUPPLEMENT TO THE 


Massachusetts Plan for Insurance Without Solicitors 


Louis D. Brandeis’ Bill ‘to Permit Savings Banks Incorporated under the 
Laws of This Commonwealth to Establish Life Insurance 
Departments.” 


Section 2. Any savings bank may, upon 
complying with the provisions hereinafter 
set forth in Section 3, establish an insurance 
department, if its board of trustees has, 
at a meeting specially called for the purpose, 
voted so to do by a majority of two-thirds 
of its trustees present at the meeting and 
voting and such vote shall there after be 
ratified by vote of a majority of the incorpo- 
rators present and voting at a meeting duly 
called for the purpose. The notice of such 
trustees meeting shall be given at least thirty 
(30) days prior to the date of the meeting 
and shall be otherwise in accordance with 
any laws and by-laws governing the calling 
of special meetingsof trustees. Copies of the 
vote of the trustees to establish the insur- 
ance department, and of the vote of stock- 
holders ratifying the same certified to by 
the clerk of the bank, and sworn to by the 
president or vice-president and the treasurer 
or assistant treasurer, shall be filed in the 
office of the bank commissioner and in 
the office of the insurance commissioner 
within thirty days after the adoption thereof; 
and if said commissioners shall find said 
vote to be in conformity with law, and_ that 
the conditions provided by Section 3 have 
been complied with, they shall issue a joint 
certificate declaring said insurance depart- 
ment established. 

Section 3. The certificate establishing the 
insurance department shall not be issued 
until there shall have been provided (a) a 
special expense guaranty fund as set forth 
in Section 4, and (b) either a special insur- 
ance guaranty fund as set forth in Section 
5, or the substitute provision shall have 
been made under Section 19; and until (c) 
a certificate in duplicate, under the oath of 
the treasurer, shall have been filed with the 
insurance commissioner and the bank com- 
missioner, to the fact that said expense 
guaranty fund and said special insurance 
guaranty fund or the substitute therefor 
have been furnished, and (d) said commis- 
sioners shall, upon investigation, have 
made a joint finding that said requirements 
have been duly complied with. 


Special Expense Guaranty Fund 


Section 4. The special expense guaranty 
fund referred to in Section 3 shall consist 
of not less than five thousand dollars in cash 
advanced to and placed at the risk of said 
department as a guaranty fund to be ap- 
plied in payment of the expenses thereof, 
if and so far as the amounts contributed 
from the loading in the insurance premium 
and in annuity charges, together with any 
membership fee and surrender and death 
charges, shall prove insufficient to pay the 
expenses of said insurance department. 
The original amount of such guaranty fund 
shall be fixed by the trustees with the ap- 
proval of the state actuary, to be appointed 
as provided in Section 15 of this act, and the 
guaranty fund may be increased at any time 
thereafter by the trustees. The amounts 
advanced as a special expense guaranty 
fund shall be evidenced by certificates of 
the par value of one hundred dollars, and 
the bdides thereof shall be credited with 
interest thereon annually, with annual rests, 
at a rate equal to the average rate paid in 
such year upon its deposits by the savings 
department. If in any year ending Oct. 31 
the profits remaining, after setting aside 
amounts for surplus as provided in Section 
22, shall be sufficient therefor, the trustees 
shall from such profits reimburse saidexpense 
guaranty fund for any amounts theretofore 
drawn from it to defray expenses of the in- 
surance department, and if, after so 
reimbursing said fund, and after reimbursing 


the special insurance guaranty fund for 
amounts theretofore drawn from it, the 


balance of profits shall be sufficient therefor, 
the trustees shall pay to the holders of the 
certificates of said expense guaranty fund 
the interest accrued thereon or such portion 
thereof as the amount may suffice to cover. 
Said expense guaranty fund may be retired 
with the approval of the bank commis- 


sioner and the insurance commissioner 
whenever in the opinion of the trustees it 
is no longer required. ‘The amount so 
advanced as an expense guaranty fund shall 
be repaid and the interest credited shall be 
paid only as above provided, or under 
the provisions of Section 26, and shall not be 
deemed a liability of the insurance de- 
partment in determining the solvency 
thereof. 


Special Insurance Guaranty Fund 


Section 5. ‘The special insurance guaranty 
fund referred to in Section 3 shall consist 
of not less than twenty thousand dollars 
in cash advanced to and placed at the risk 
of the insurance department, which shall 
be applicable to the payment and satisfac- 
tion of all losses or other obligations arising 
out of policies or annuity contracts, if and 
whenever the liabilities of said department 
including the insurance reserve are in ex- 
cess of its assets. The original amount 
of such special insurance guaranty fund 
shall be fixed by the trustees with the ap- 
proval of the state actuary, and the guaran- 
tee fund may be increased at any time 
thereafter by vote of the trustees. The 
amounts advanced to such special insurance 





guaranty fund shall be represented 
by certificates of the par _ value 
of one hundred dollars, and the holders 


thereof shall be credited with interest thereon 
annually, with annual rests, at the rate 
equal to the average rate paid in such year 
upon its dep»sits by the savings department. 
If in any year ending Oct. 31 the profits 
remaining are sufficient therefor, after 
setting aside amounts for surplus as pro- 
vided in Section 22 and reimbursing the 
expense guaranty fund and said insurance 
guaranty fund for all amounts theretofore 
drawn from them or either of them, and pay- 
ing interest on the certificates representing the 
expense guaranty fund, the trustees may pay 
the interest accrued on said insurance 
guaranty certificates or such part thereof 
as the amount may suffice to cover. After 
the special expense guaranty fund has been 
retired as provided in Section 4, said special 
insurance guaranty fund may, with the ap- 
proval of the insurance commissioner, be 
retired by the trustees as soon as the insur- 
ance department shall have accumulated 
a surplus fin excess of all its liabilities 
equal to the amount of such guaranty fund, 
including any interest accrued thereon re- 
maining unpaid; and said insurance guaranty 
fund may with like approval be retired from 
time to time, in part, but the balance of 
such guaranty fund, including unpaid in- 
terest plus the surplus on hand, shall at no 
time be less than the amount of the original 
insurance guaranty fund. The amounts 
so advanced as an insurance guaranty fund 
shall be repaid and the interest credited 
thereon shall be paid only as above provided, 
or under the provisions of Section 26, and 
shall not be deemed a liability of the insur- 
ance department in determining the sol- 
vency thereof. 


Powers of Insurance Department 


Section 6. Any savings and insurance 
bank acting through its insurance depart- 
ment shall, after the issue of the license 
provided for in Section 7, have power to 
make and issue policies upon the lives of 
persons and to grant or sell annuities with 
all the rights, powers, and privileges and 
subject to all the duties, liabilities, and re- 
strictions in respect to the conduct of the 
business of life insurance conferred or im- 
posed by the general laws now or hereafter 
in force relating to domestic legal reserve 
life insurance companies so far as appli- 
cable and except as herein otherwise pro- 
vided. ‘The insurance department. shall, 
in all other respects except as_ herein 
expressly provided, be managed as savings 
banks are managed under general laws 
now or hereafter in force relating to savings 
banks. Such insurance department may 
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in its discretion decline particular classes of 
risks or reject any particular application. 

Section 7. A license to issue policies 
and make annuity contracts shall, upon the 
application of the trustees, be granted by 
the insurance commissioner to any savings 
and insurance bank which has duly com- 
plied with the requirement set forth in Sec- 
tion 3; but the said license shall be revocable 
by the insurance commissioner at his dis- 
cretion, and after having given thirty days’ 
written notice to the said trustees, pro- 
vided not more than twenty thousand dol- 
lars of insurance on not than 100 
lives of residents of this Commonwealth, 
on which all payments due by the terms 
thereof have been made thereon, shal] have 
been applied for and issued, and then re- 
main outstanding. A list showing the 
amount of outstanding policies, with the 
names of the holders thereof, shall be filed 
by the treasurer of the said bank with the 
insurance commissioner at the close of 
each month, until the above limits as to 
amount of insurance, and number of per- 
sons insured and holding policies standing 
in full foree by reason of the due payment 
of premium, have been exceeded. Upon 
the filing of each such list, the correctness 
of which must be certified by the treasurer 
under oath, the insurance commissioner 
may make such investigations as he may 
deem proper, to ascertain the truth of the 
facts thus certified by the treasurer. 

The revocation of the license of any bank 
under the terms of this section shall not 
affect the right and the obligation of the 
bank to continue and fulfil its existing con- 
tracts, or the right, with the approval of 
the insurance commissioner, to reinsure or 
transfer them to another bank or company 
holding a license in force to do insurance 
business in this Commonwealth. 


less 


Savings Department Distinct from Insurance 
Department 

Section 8. The assets of the savings 
department shall be liable for and applicable 
to the payment and satisfaction tof the lia- 
bilities, obligations, and expenses only of 
the savings department. The assets of 
the insurance department shall be liable 
for and applicable to the payment and sat- 
isfaction of the liabilities, obligations, and 
expenses only of the insurance department. 
The savings department and the insurance 
department shall ’also be kept distinct in 
matters of accounting and of investment. 
Expenses pertaining to the conduct of both 
the savings department and the insurance 
department, such as office rent and salaries 
of general officers, shall be apportioned by 
the “trustees equitably between the two de- 
partments. 

Section 9. The funds of the insurance de- 
partment, whether arising from premiums, 
annuity contracts, guaranty funds, or from 
the income thereof, and whether constitut- 
ing insurance reserve or surplus, shall be 
invested in the securities 
and in the same manner as the deposits of 
the savings department are or may be here- 
after by law required to be invested, except 
that it may make loans upon any policy 
of insurane> or annuity contract issued by 
it to the extent hereinafter provided for in 
Section 15. 

Section 10. No savings and insurance 
bank shall write any policy binding it to 
pay more than five hundred (500) dollars 
(exclusive of dividends or profits) upon the 
death of any one person, nor any annuity 
contract binding it to pay in any one year 
more than two hundred (200) dollars (ex- 
clusive of dividends or profits). 


same classes of 


Non-‘orfeiture of Policies. 


Section 11. No policy of life or endow- 
ment insurance or annuity contract issued 
by any savings and insurance bank shall 
become forfeit or void for non-payment of 
premium after six full months’ premiums 
have been prid thereon; and in case of de- 
fault in the payment of any subsequent 
premium, then without any further stipu- 
lation or ac’, such voliev shall be binding 
opon the bank at its option, either (a) for 
the cash surrender value or (b) for the 
amount of paid-up in surance which the 
then net value of the policy and all 
dividend additions thereon, less anyindebted- 
ness to the bank on account of said policy and 
less the surrender charge of one (1) per cent 


will purchase as a net single premium for 
life or endowment insurance, maturing or 
terminating at the time and in the manner 
provided in the original policy contract, 
or (c) for the amount of paid-up term in- 
surance which such net value would purchase. 


Insurance for Residents Only 


Section 12. No policy or annuity contract 
shall be issued, except upon the life and for 
the benefit of a resident of the Common- 
wealth. If the holder of any policy or 
annuity issued by such a bank becomes a 
resident of another state or country, it shall 
unless the bank otherwise 
provides, for such a policy holder or such an 
annuitant, or his duly authorized representa- 
tive, or the beneficiary entitled to a claim 
for loss under such a policy, to make or re- 
ceive payments at the bank, or by corres- 
spondence without notice from the bank 
Should a lapse occur by reason of the failure 
of any such person to do so seasonably, 
the liability of the bank, in case of a policy 
of insurance, shall only be for the amount 
of its previously acquired paid-up insur- 
ance value, or on demand, for the stipulated 
cash surrender value thereof. Upon the 
presentation of the proof of death of any 
insured who had so become a resident of 
another state, the treasurer of the issuing 
bank may, if he deems it necessary, cause 
an independent investigation to be made 
in such other state into the alleged facts, and 
the expenses thereof may, in the discretion 
of the treasurer, be deducted from the 
amount otherwise payable on the policy. 


be necessary, 


No Solicitors or Collectors 


Section 13. Savings and insurance banks 
shall not employ solicitors of insurance, 
and shall not employ persons to make house 
to house collections of premiums; but the 
trustees may, in their discretion, establish 
such agencies and means for the receipt of 
applications for insurance and of deposits 
and of premium and annuity payments, at 
such convenient places and times, of such 
nature and upon such terms as the bank 
commissioner and the insurance commis- 
sioner may approve. The trustees may also 
with like approval, appoint any savings 
bank or savings and insurance bank its 
agent to make, so far as thereunto authorized 
payments due on policies of insurance and 
on contracts for annuities, and to perform 
other services for the insurance department. 
All savings banks and all savings and in- 
surance banks are authorized with like ap- 
proval to act as such agents, and also to 
act with like approval as agents for any 
purely mutual legal reserve life insurance 
company organized under the laws of Mas- 
sachusetts in respect to policies of insur- 
ance not exceeding in amount those which 
savings and insurance banks may 
if such company does not employ solicitors 
of insurance and make house to house col- 
lection of premiums, and does not provide 
for the payment of interest upon its guaranty 
capital of more than four per cent. The 
business of the insurance department may, 
in the discretion of the trustees, he carried 
on either in the same building with that of 
the savings department, or in a different 
building. 


issue, 


General Insurance Guaranty Fund 


Section 14. The General Insurance Guar- 
anty Fund is hereby created a body corporate 
with the powers in this act specifically pro- 
vided and all the general corporate powers 
incident thereto. The affairs of said cor- 
poration shall be managed by a board of 
seven trustees, who shall be appointed by the 
Governor with the advice of the Council, 
shall be selected from persons then trustees 
of savings banks or savings and insurance 
banks, and shall serve without compensation. 
The first seven members shall be appointed 
within thirty (30) days after the passage of 
this act, and shall hold office for the following 
terms, beginning July Ist, 1907:—One for 
the term of seven years, who shall be the 
temporary president; one for the term of six 
years; one for the term of five years; one for 
the term of four vears; one for the term of 
three years; one for the term of two years: 
one for the term of one year; and thereafter 
in the year in which any term shall expire a 
trustee shall be appoint:d for the term of 
seven vears beginning with the first dav of 
July in the year of appointment: any vacancy 
occurring among said trustees shall be filled 





by appointment of a trustee, as provided, for 
the remainder of the term. ‘Lhe trustecs 
shall organize as soon as m y be after th ir 
appointment, shall adopt a code of by-laws, 
and shall elect from their own number a 
president and a vice-president, and shall also 
elect a treasurer and a clerk, all of whom shall 
hold office for one year and until their suc- 
cessors are appointed. The Governor sh: Il 
have the power, with the advice of the Coun- 
cil, to remove any trustee at any time fcr 
cause. 


State Actuary 


Section 15. The trustees of the general 
insurance guaranty fund shall, with the ap- 
proval of the governor and council, appoint, 
and may with their consent remove, an 
insurance actuary to be called state actuary, 
with such salary or compensation to be = 
by the Commonwealth as the trustees shall, 
with the approval of the governor and 
and council, from time to time determine. 
The trustees may also appoint such clerks 
and assistants to the state actuary as the 
public business in his charge may require, 
at an expense not to exceed such amount 
as the general court may appropriate each 
year. 

The state actuary, with the advice of the 
attorney-general as to matters of legal 
form, shall prepare standard forms of life 
insurance policies and life annuity contracts, 
including a whole life policy, a limited pay- 
ment life policy, a limited term policy, an 
endowment policy, an annuity contract, 
and a combination of life insurance policy 
and deferred annuity contract, and such 
others, if any as may from time to time, 
in the opinion of the insurance commissioner 
be desirable. Every policy and annuity 
contract shall provide that the issuing bank 
may make any payment thereunder by 
placing to the credit of the account of the 
registered beneficiary in the savings depart- 
ment the amount p»yable. Such standard 
forms shall be used as the uniform and ex- 
clusive forms of policies by all savings and 
insurance banks. He shall also prepare the 
form of blanks for applications for life in- 
surance policies and life annuity contracts and 
for proof of loss, and all other forms which 
may be necessary for the efficient prosecu- 
tion of the business, also books of record and 
of account, and all schedules and all reports 
not otherwise provided for which may be 
required in the conduct of the business, 
and these shall be used as the uniform and 
exclusive form of blanks, books, schedules, 
and reports in the insurance departments.. of 
all savings and insurance banks. He shall 
also, consistent with the then existing statutes 
governing domestic legal reserve life insurance 
companies, determine and prepare the table 
of premium rates for all kinds of life insurance 
policies and the purchase rates for annuities, 
and the amount of the membership fee, 
the surrender and any proof of death charges, 
and the premium rates for reinsurance. 
The rates, fees, and charges so fixed shall 
be adopted as the uniform and_ exclusive 
premiums, annuity rates, the initiation, the 
surrender, and the proof of death charges. 
He shall also determine and prepare tables 
showing the amounts which may be loaned 
on insurance policies, and the reinsurance 
rates to be charged by all savings and in- 
surance banks, and the guaranty charges to 
be made by the General Insurance Guaranty 
Fund, but the lo n vi lue shall in no event 
exceed the reserve on any policy. He shall also 
prepare or procure tables for computing the 
legal reserve to be held under insurance and 
annuity contracts, and for this purpose may, 
with the approval of the insurance com- 
missioner, adopt a table of mortality which 
may be deemed more suitable than the 
American experience table for policies of 
insurance of the character and amounts to 
which the risks of the banks are limited; 
and shall otherwise, except as herein stated, 
perform the duties of insurance actuary for 
all the savings and insurance banks and the 
General Insurance Guaranty Fund. The 
ordinary actuarial routine work of the banks, 
including an annual and other valuations 
of their policies. shall be ;erformed by their 
clerks, guided and assisted, so far as may be 
necessary, by the advice and instruction of 
the state actuary; but an annual valuation 
of all the policies of the banks and of the 
condition of the general insurance guaranty 
fund as of Oct. 31 of each year sha!l be made 
in the office of the state actuary under his 


SUPPLEMENT TO THE EASTERN UNDERWRITER 


direction, and from schedules of policy 
data on blanks furnished by him and pre- 
pared in accordance with his instructions by 
the banks. ‘Ihe state actuary shall also 
furnish to the savings and insurance banks 
and to the General Insurance Guaranty Fund 
all blanks for policics, applications, schedules, 
and other papers and books which the state 
ac'uary is required to prepare, <s_ herein 
provided. 
State Medical Director 


Section 16. ‘The trustees of the general 
insurance guaranty fund shall, with the 
approval of the governor and council, 
appoint, and may with their consent remove, 
a physician to be known as the state medical 
director, with such salary or compensation 
to be paid by the Cummusnbenith as the 
trustees shall, with the approval of the 
governor and council, from time:to time de- 
termine, who shall, subject to the super- 
vision and control of the insurance com- 
missioner, prescribe the rules relating to 
health or acceptability of the applicant 
for insurance, and shall act as supervising 
and advising physician for the medical 
department of all the savings and insurance 
banks. He may also appoint such assist- 
ants, if any, as the public business in his 
charge may require. at an expense not to 
exceed such amount as the general court 
may appropriate each year. 

Section 17. No charge shall be made to 
the banks by the General Insurance Guaranty 
Fund or by the Commonwealth for the ser- 
vices which the state actuary and the state 
medical director render, and for the blanks 
and bcoks which are to be furnished to the 
savings and insurance banks as_preser.bed 
in Sections 15 and 16. 


Contributions to General Insurance 
Guaranty Fund 

Section 18. Every savings and insurance 
bank shall, on the third Wednesday of 
each month, pay to the General Insurance 
Guaranty Fund an amount equal to four 
per cent. of all amounts paid to it as pie- 
miums on policies or in purchase of an- 
nuities during the preceding month. Said 
sums shall be held as a guaranty for all obli- 
gations on policies or annuity contracts 
of the insurance departments of all savings 
and insurance banks, and so much thereof 
shall be paid over to any bank, to be applied 
in the payment of losses or satisfaction of 
other obligations on said policies? or annuity 
contracts, as may be required to prevent or 
to make good an impairment of its insurance 
reserve. Any amount so paid to any bark 
shall be charged to its account, and be 1e- 
paid with interest compounded semi-an- 
nually at the rate of five per cent. per annum 
out of the surplus funds of said insurance 
department as soon and so far as an ade- 
quate surplus exists. ‘The amounts so ad- 
vanced by the General Insurance Guaranty 
Fund to any tank shall be repaid only as 
above provided, and shall not be deemed a 
liability in determining the solvency of its 
insurance department. 

Section 19. If and whenever the funds 
held by the General Insurance Guaranty 
Fund are in the opinion of both the insur- 
ance commissioner and the bank commis- 
sioner sufficient therefor, said trustees may 
enter into a contract with any savings bank 
desiring to establish an insurance depart- 
ment to guarantee all the risks of such hank 
until such time as it shall have a surplus 
of not less than twenty thousand (20,000) 
dollars nor less than ten per cent. of the 
aggregate insurance reserve. If and when- 
ever such guaranty contract is entered into 
by any bank, it shall not be necessary to 
provide the special insurance guaranty fund 
provided for in Section 5 before the insur- 
ance commissioner and the bank commis- 
sioner are entitled to issue the certificate 
establishing the insurance department as 
provided in Section 3. 

Section 20. The funds of the General 
Insurance Guaranty Fund shall be invested 
in the same classes of securities and in the 
same manner as the deposits of the savings 
department are, or may hereafter by law be 
required to be invested; but the trustees 
of said fund shall be at liberty to deposit 
in any savings bank any funds on hand 
which by reason of the smallness of the 
amount or for any other reason cannot, in 
the opinion of the trustees, be otherwise 
properly invested at such time. 


Application of Profits 


Section 21. Savings and insurance banks 
shall annually set apart as a surplus from 
the net profits, if any, which have been 
earned in the insurance department, an 
amount not less than twenty nor more 
than seventy-five per cent. thereof, until 
such fund equals ten per cent. of the net 
insurance reserve, or the amount of the 
special insurance guaranty fund, whichever 
is the greater. Such surplus fund shall 
thereafter be maintained and held to meet 
losses in its insurance department from 
unexpectedly great mortality, depreciation 
in its securities, or otherwise. The balance 
of the net profits shall be equitably dis- 
tributed annually : mong the holders of its 
policies and annuity contricts; such dis- 
tribution to be mede in the discretion of the 
trustees either by cesh or by addition to the 
amounts payable under the policies or 
am uity contracts. 

Section 23. If and whenever the net 
assets of the General Insurance Guaranty 
Fund over all liabilities exceed cne hundred 
thcusand dollars or five per cent. of the ag- 
gregate outstanding insurance reserve of all 
savings and insurance banks, whichever is {he 
grea’e, the trustees of said fund may, with 
the approval of the insurance commissioner. 
reduce the percentage of premiums on 
insurance and annuities so payable to it, or 
altogether discontinue the same; but the 
trustees shall have the power to require at 
any time thereafter said contribution to be 
made at a rate not exceeding that provided 
in Section 18. ’ 

Taxes 


Section 24. Savings and insurance hanks 
shall in respect to all funds held by the in- 
surance department as a part of its insur- 
ance reserve or surplus, and the General 
Insurance Guaranty Fund shall in respect 
to all funds held by it, pay to the Common- 
wealth the same taxes at the same rate to 
the same exent, and in the same manner as 
taxes are now payable on d«posits held by 
the savings department. Savings and in- 
surance banks shall not be taxable on funds 
held as part of the expense gvaranty fund, 
or of the insurance guaranty fund nor shall 
such banks or the General Insurance Guar- 
anty Iund ke liable for any taxes or fees 
provided to be assessed upon life insurance 
companies or for any taxes or fees except 
as above provided. All insurance pclicics 
ind ennuity contracts issued by such bai ks 
shall be othe:wise excmpt fiom taxatior. 

Section 25. Any suit brought on or in 
respect to any policy or annuity contract 
issued by any savings and insurance bark 
shall be brought in the county and the dis- 
trict in which said bank is located, and 
within two years from the date of the alleged 
cause of action. 

Discontinuance of Insurance Department 

Section 26. Any savings insurance bank 
may at any time discontinue the issuing of 
of insurance policies and annuity contracts 
if its board of trustees has, at a meeting 
duly called for the purpose, voted so to do 
by a majority of two-thirds of its trustees 
present at the meeting and voting. The 
notice of such meeting shall be given at 
least thirty (£0) days prior to the date of 
such meeting, and shall he otherwise in 
accordance with any laws or by-laws gov ern- 
ing the calling of special meetings of trustees. 
A copy of the vote to discontinue said } usi- 
ness certified to by the clerk of the Lank, 
and sworn to by the president or vice-presi- 
dent and the treasurer or assistant treasurer, 
shall be filed in the office of the bank ccm- 
missioner and also in the office of the insur- 
ance commissioner. A bank which has so 
voted may reinsure all outstanding policies 
and annuity contracts in any other savings 
and insurance bank, or with the approval 
of the insurance commissioner and the bank 
cCmmi: sioner in any purely mutual legal re- 
serve life insurance company org: nized under 
the laws «f Messachusetts, if such company 
does not employ solicitors of insurar ce and 
mike house to house collection of premiums 
and dees not provide for the payment of 
interest on its guaranty capital of more then 
four per cent, if it makes provision 
satisfactory to the insurance commissioner 
for the carrying out with reasonable con- 
venience to policyholders and annuitants 
its then existing contracts. When a bank 
which has voted to discontinue said husi- 
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ness has so reinsured its outstanding policies 
and annuity contracts, or fully performed 
the same, it shall transfer to the General 
Insurance Guaranty Fund all the assets of 
the insurance department remaining after 
paying all its liabilities, including special 
guaranty fund certificates issued under 
Sections 4 or 5 hereof. 


Examination of Insurance Department 


Section 27. The insurance commissioner 
and the bank commissioner shall, at least 
once in each year, and whenever they con- 
sider it expedient, either alone or together, 
personally or by deputy or assistant, examine 
the insurance department of each savings 
and insurance bank and the General Insur- 
ance Guaranty Fund. At such examination 
they shall have free access to the vaults, 
books, and papers, and shall thoroughly 
inspect and examine the affairs of said cor- 
poration to ascertain its condition, its 
transzctions, its ability to fulfil its obligations, 
and whether it has complied with the pro- 
visions of law. ‘They shall preserve in a 
permanent form a full record of their pro- 
ceedings, including a statement of the con- 
dition of the insurance department of each 
of said banks. 

Section 28. Either of said commissioners 
or his deputy or assistant specially authorized 
by him in writing may summon the trustees, 
officers or agents of any such corporation, 
and such other witnesses as he thinks proper, 
and examine them relative to the affairs, 
transactions, and condition of the insurance 
department or of the General Insurance 
Guaranty Fund, and for that purpose may 
administer oaths. Whoever without justifi- 
able cause refuses to appear and testify 
when so required, or obstructs a commis- 
sioner in the performance of his duty, shall 
be punished by a fine of not more than one 
thousand (1,000) dollars or by imprisonment 
for not more than one (1) year. 

Section 29. If upon examination the 
insurance department of any savings and 
insurance bank appears to both the bank 
commissioner and the insurance commis- 
sioner to be insolvent, or its condition such 
as to render the continuance of its business 
hazardous to the public or to the holders 
of its policies or contracts, the commis- 
sioners shall apply or, if such bank appears 
to have exceeded its powers or failed to com- 
ply with any provision of law, may apply 
to the supreme judicial court, which shall 
have jurisdiction in equity of such applica- 
tion, for an injunction to restrain ooh de- 
partment, in whole or in part, from further 
proceeding with its business. The court 
may appoint one or more receivers to take 
possession of the property of the insurance 
department, subject to such directions as 
may from time to time be prescribed by the 
court—without in any respect affecting the 
operations of the savings department. The 
provisions in Section 7 and 8 of Revised 
Laws, Chapter 113, shall be applicable” to 
any such receivers. 


Appropriation 


Section 33. The sum of fifteen thousand 
dollars is appropriated to be paid out of the 
treasury of the Commonwealth from the 
ordinary revenue, for the purposes set forth 
in Sections 15 and 16. 


OFFICIAL SALARIES 

There is a growing tendercy to limit the 
earning power of the individual—not ,of 
the average man, the worker who is con- 
stantly striving for an increase—but of the 
extraordinary man, the industrial leaders 
who have been able to earn large salaries 
or produce extraordinary profits from their 
business undertakings. Among other things 
it is proposed to limit the salaries of life in- 
surance officers. Missouri has fixed a limit 
of $50,000. Hereafter any company doing 
business in that state paying any officer 
more than this sum will be excluded from 
doing business. 


Aside from the wisdcm of this kind‘ of 


legislation, it seems to us to make little dif- 
ference in efficiency whether a man earns 
$25,000, $50,000 or $100,000. A certain 
income is necessary to live well’ and perform 
good work. If a man wants to earn more he 
should be at liberty todo so. But the’strife 
for big incomes, characteristic of American 
life, is not a healthy’ sympton. The first 
object should be service, not income. 
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SAVINGS BANKS INSURANCE. ed that the heavy cost, due to solici- This is in accordance with the pre Mr. Brandei s one of the ablest 
Se tation and excessive lapse rate, was dictions made by the insurance men lawyers in the Bay State, and a 
(Continued from page one.) a great burden upon the wage earner from the start, namely, that the only most effective speaker. His active as 
insurance,” it is in its final effect a and that some plan should be adopt- opponents of the measure would be sociate js the secretary of the Massa- 
bill to permit the State, through the ed by which this cost could be de the savings banks, who would not chusetts Savings Insurance League, 
establishment of a “General Guaran- creased. desire to have this hazardous busi- Henry D. White, a member of the 
tee Fund,” managed by trustees ap- Mr. Brandeis in his speech contro- ness fastened upon the business, even legislature, and a young man of abil 
pointed by the governor, employing verted the view that life insurance though it were in an optional form. itv and fore If the insurance com- 
actuaries and medica] directors at the was a business distinct from savings Insurance Companies Not Opposing. mittee should report against the 
expense of the State, to do the bus- banks and that savings banks were The officers of two insurance com- measure or modify it in a way un- 
iness of life insurance, using the sav- not equipped to do this business. He panies present stated that they did satisfactory to the leaders of the 
ings banks as a medium of collection thought they were very similar in not oppose Mr. Brandeis’ bill, but League it would undoubtedly be car 
and distribution. Mr. Brandeis claims their purpose and effect, that both they would like to be heard for the ried to the Legislature and the mem- 
that this is not so, that his measure were essentially systems of savings. purpose of controverting some state- bership of the League (claimed to be 
provides only for effective Govern- He felt that all that was necessary ments made by him in relation to 50,000) used to bring pressure to 
ment regulation of the plan. But to Was to have a sound actuarial basis the conduct of industrial insurance bear upon members of the Legislature 
the ordinary observer it is clearly a and proper medical selection to make’ by the companies. In other words, to accomplish the result desired 
measure to invest the government it safe for any savings bank to do they do not wish to have these state Coincident with the hearing before 
with the power to do the business the business on the capital suggested, ments go forth unchallenged. the Massachusetts Legislature upon 
of life insurance in contradistinction namely, $20,000 for a guarantee fund In connection with this matter, par- this matter was an interesting an 
to its transaction by private institu- and $5,000 for an expense fund. ticularly in view of the element of gov nouncement in Boston papers by the 
tions. The members of the insurance com- ernment control in Mr. Brandeis’ bill Metropolitan Life to the effect that 
Mr. Brandeis at the hearing last mittee evidently thought they were it was interesting to note that the hereafter insurance on policyholders 
Thursday did not discuss in detail going to clear the savings banks mat- chairman of the house committee on who reached the age of 75 would be 
his bill or bring out its salient feat tey off in one hearing, but Mr. Bran- insurance, J. B. Ferber, is now ad extended for life free of charge. The 
ures, but devoted his two-hour speect deis would not hear of this, and the vocating the appointment of a special Company states that this means a re- 
to an explanation of the present sys committee was obliged to appoint two commission to investigate forms of mission of premiums for 1907 of over 
tem of doing industrial insurance more days for the purpose, especially government insurance and pensions 51,000.000 which makes over $3,000,- 
showing up what he claimed were as there was a_ strong oppvsition with a view to reporting at a subse- 000 allowed industrial policyholders 
its bad features, for which he pro- among the savings banks to the prop- quent session of the Legislature as to for this year over and above contract 
posed to substitute a remedy in the osition, and these opponents insist- the feasibility of having these plans obligations and over $13,000,000 dur 
form suggested in the bill. He claim- ed that they be given a full day. adopted by the State. ing the past twelve years 
- 





The Washington Life Insurance Company 


141 BROADWAY NEW YORK 
John Tatlock, President. 
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Henry A. Baker, M.D., Medical Director. H. R. Vermilye, Audito1 
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This Company Issues Non-Participating Policies on New York Standard Forms—Low Rates of Premium— Liberal Guarantees 
Statement for the year ending December 31, 1906 














INC OME | DISBURS EMENTS , 
oe ee enn e bee) Ty 5 SF $246,238.38 Death Claims ...... eee $948, 670,86 
Premiums, Renewal ..........00000. o%0esseees 2.067,733.60 Matured Endowments oie 198,671.36 
Premiums, Reversions and Paid-up Policies... 218,568.94 1] PE. S565 admis eos ew ts — : 38 914 51 
Premiums, Annuities .... ......... cee errors 6,000.00 }Surrender Values .......... 153,805.52 
———_—— be ee ‘ss 98,734.69 
Total Premiums ........... 2,538,540.87 | . 
DIE Soges Staines Dull alec wis oe e Ketenaew wen haewias 529,410.56 Total Paid to Policyholders $2.038,796.94 
SRSA eg gear ay Bits hae amas kame vi 364,475.38 | Head Office Salaries ........ $95,092.76 
Ce Oe Scum Wich estas anes 7,520.21! Head Office Expenses . 21.971.27 
Head Office Rent ..... Pe 30,000.00 
Commissions, New ... 148,899.02 
Commissions, Renewal 105,536.42 
; Commissions, ‘Commuted 1000.00 
; Agency Allowances 97. 3264.89 
Medical Dept. Expenses 964 
Legal Expenses .... 5,047 
Advertising ... : 7s 25,511.08 
Total Expenses of Managem ent 545,387.34 
Insurance Fees and Taxes . 19,082.42 
Taxes and Expenses on Real Estate 167.278.10 
Profit and Loss as 11,532.11 
Balance .. 5 week Sat 627.870.11 
$3,439,947.02 | $4239 947.02 
ASSETS Wamege LIABILITIES 
Real Estate ........cceececeecccees re SeRes Lee Ke ee wee eS $6,379,171.50 Reserve on Policies, Additions and Annuities $17,595,002.00 
Bonds and MOrtGaSeS «2... .cccccves cosecces cdecevescces 4,443,100.00 | Unpaid Death Claims ..... 1 415.64 
Stocks and Bonds, Market Value..............0.005 0 ceeeee 5,237,174.00 | Reported Death Claims ... 81,643.60 
Loans on Company’s POlici€S ....++ -eeeee cree cece eee ees 1,849,955.13 Matured Endowments, unpaid 20,817.77 
Re BE Ie oicin neha eves ethos are es edscassetesae aiseeres 2,496.97 | Premiums paid in advance. 6,262.12 
Cash on Deposit, at interest.......-- cee. cece eee e eee aes 222,466.02 Interest paid in advance ik 18,832.50 
Cash on Deposit, without interest.... ....0:.. cecccccceees 5,000.00 Cash Dividends. unpaid ...... 6 999.05 
Interest and Rents, due and accrued. tt eee e eee e eee ees 867.07 | All other Liabilities ........... 66.247.57 
Uncollected and Deferred Premiums, Net......  .......... Surplus to Policyholders. . ‘a 697,191.39 
$18,524,511.64 | $18.594.511.64 
NEW INSURANCE (paid-for basis). ..... ...-.. see tense eeee $6,525,815 INSURANCE IN FORCE $61,032,283 
Increase in Assets in 1906 . $515.200.06 
Compared with Apportioned as follows: 
Decrease, 1906: 1905 1904 Increase in Reserves a $ 95 1 7 on 
In all Disbursements ...........5++ seeees $246,596.01 $762,855.07 Increase in Other Liabilities 30,105 0 
In Head Office Expemses .........++ sees. 21,865.57 eas tae te Increase in Surplus rie 89,957.16 
ox 3 93,108.35 279,738. 
In Agency Expenses ....-..0-eese eee eeeees 93,108.3 79,738.74 $515,200.06 
Net Earnings for 1906: = 
Divides to POICTROIGCTO cece cece tevscsceseccess ; $97,542.60 
TGPOGRS Ti TRUEIONE oo occ ccascceveve speuuas Sak che ek! ole ele 89,957.16 
EE.  Sveabt ot wattthesabt eek Fc as SSeneee. eoenhaeee ‘ $187,499.76 


BOARD OF DIRECTORS H ' Whitney. Chari H 

. ——— =, » Charlies ickev P 2g 2arker, William <A. Street arry ave hitme harles |} 

Nieden. tle 11 P. Colt, Charles F. Cutler, Charles D. Dickey, Ja mes A. Par ; : .—~ cage gabe . Age 

ee  eeaae Eustis Walter S. Johnston, Levi P. Morton, Winthrop Rutherfurd, Valentine P. Sn) der, John Tatlock, Richard Billings 
peste B ‘Clarke H. Ward Ford, Paul Fuller, George M. Hard, Henry S. Herrman 
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NOT A PARTY TO SUIT. 
United Surety Company Asserts it 
Has No Interest in Action 
Against Former Officers, 





A circular letter from H. G. Penn}- 
man, president of the United Surety 
Company, of Baltimore, advises that 
the institution has no active concern 
in the case of Olin Bryan, its former 
president, and Walter A. Mason, ‘its 
former treasurer, recently presented 
to the Grand Jury for attempted 
fraud. The complainant is the Mu- 
nich Re-Insurance Company of Ger- 
many, which alleges that an effort 
was made to defraud it of $49,500. 

The Munich had a reinsurance con- 
tract with the United Surety whereby 
it was to assume one-third of each 
risk taken by the direct writing office. 
Carl Schreiner, United States man- 
ager of the reinsuring corporation, 
subscribed to $75,000 of the surety 
company’s stock and it is assumed 
that the present plight of Messrs. 
Bryan and Mason is due to this trans- 
action, 

In its latest statement the Uniicd 
Surety claims a balance of $55,000 as 
due on “open account against reinsur- 
ance company, subject to adjust- 
ment.” Mr. Schreiner denies that the 
Munich owes the United a cent. The 
reinsurance treaty has since been 
abrogated. 


GETS A PRACTICAL MAN. 
United States Health and Accident 
Selects E. D. Boldman as its 
Eastern Manager. 

With the title of Resident Secre- 
tary, the United States Health and 
Accident Association, of Saginaw, 
Mich., has appointed E. D. Boldman 
manager of its Eastern Department, 
with headquarters at New York city. 
The Association writes personal acci- 
dent and health insurance and is a 
most worthy organization. Its presi- 
dent and general manager, J. B. Pit- 
cher, is at present in this city in at- 
tendance at the Detroit Conference. 
._ Mr. Boldman is a familiar figure in 
casualty agency circles and as a busi- 
ness producer is a star. 





Empire State Surety Company in the 
West. 

May first the Chicago offices of the 
Empire State Surety Company will be 
consolidated, and placed in cnarge of 
Western Manager George E. Cutler. 
Mr. Cutler now handles the company’s 
business in all lines save surety, 
which is in charge of former Con- 
gressman George P. Foster, with J. 
P. Redmond, formerly a home office 
man, as assistant secretary. Mr. Red- 
mond wil] join Mr. Cutler’s forces on 
May 1. President Tomlins, of the 
company, was in Chicago on Saturday 
and completed details of the new ar- 
rangement. 

Accident Underwriters’ Convention. 

The Executive Committee of the In- 
ternational Association of Accident 
Underwriters has decided to hold the 
next annual convention of .the Asso- 
ciation at Hotel Frontenac, Thousand 
Islands, July 9 to 12 inclusive. After 
“roaming” around for many years the 
accident underwriters have decided 
that its “Garden of Eden” is this beau- 
tiful spot in the Empire State. 


Surety Companies Named as Co-De- 
fendants. 


Demanding the return of $24,708 a)- 


~ CASUALTY AND 
_ SURETY HAPPENINGS _ 


leged to have been illegally obtained 
by Jerome Edwards, a criminal court 
clerk of Shelby county, the State of 
Tennessee has sued for the amount, 
naming as co-defendant the United 
States Fidelity and Guaranty Com- 
pany of Baltimore, which is Edward's 
bondsman to the extent of $15,000. 


TRAVELERS IN NEW YORK. 
Increasing Business Neécessitates Ad- 
ditional Space for Operating 
Force. 

The New York offices of the Trav- 
elers Insurance Co., 31 Nassau street 
are being rearranged in order to pro- 
vide space for additional clerical 
force. Tremendous gains were made 
in the business of the office during the 
past year and little attention was 
given to the facilities for taking care 
of the details in handling same. Aga 
result the accounting department re- 
sembled somewhat a crowded bee- 
hive, every clerk working to the lim- 

it. 

At the present gait of the Travel- 
ers, the quarters, now occupied will 
be entirely inadequate by the close 
of 1907. The agents connected with 
the New York branch are an aggres- 
sive, energetic aggregate that will 
not be denied. They have the goods 
and are finding a market for them. 





PRESIDENT ILLINOIS SURETY. 
Former Vice-President Blount Chosen 
Chief Executive of Chicago 
Corporation. 

Former’ Vice-President Fred M. 
Blount, of the Illinois Surety Com- 
pany, of Chicago, was on Tuesday 
elected president of the corporation, 
succeeding Isaac L. Ellwood retired. 
At the same time A. J. Hopkins was 
re-elected vice-president and H. W. 

Watkins secretary. 
Promotion for E. C. Higgins. 

The official staff of the Aetna Life 
has been added to through election 
of Ernest C, Higgins as an assistant 
secretary of the Accident and Liabil- 
ity Department of the company. His 
duties will be in connection with the 
liability branch with which he has 
been identified ever since that depart- 
ment was opened by the Aetna. 


Pacific Mutual Life. 





Dr. John L. Davis, medical director 
of the Union Central Life of Cincin- 
nati for the past sixteen years, has 
been appointed to a like office with 
the. Pacific Mutual Life of Los An- 
geles, succeeding Dr. W. L. Cluness 
resigned, 

Ohio State Manager for Bankers’ 
Surety. 

J. M. Sprague, formerly manager of 
the Cincinnatj office of the Bankers’ 
Surety Company, has been appointed 
Ohio State manager for the Metropoli- 
tan Surety Company. 

The Executive Committee of the In- 
ternational Association of Accident 
Underwriters will meet in the offices 
of Edson S. Lott, secretary and gen- 
eral manager of the United States 
Casualty Co. at 2 p. m. this afternoon. 


To the various branches of casual- 
ty indemnity which it has written 
hitherto the Employers’ Liability As- 
surance Corporation has just added 
that of steam boiler insurance, 
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CONCESSIONS TO POLICYHOLD- 


Metropolitan Life Announces Import- 
ant Chance Benefiting Those 
Insured in Industrial Class, 

The Metropolitan Life has announc- 
ed further concessions to industrial 
policyholders. Beginning with Jan- 
uary 1, 1907, all persons insured un- 
der whole life industria] policies are 
relieved from further payment of 
premiums. Any advance payments 
made in this class, or premiums paid 
since January 1st will be returned. 

It is estimated that the additional 
reserve required and premiums to be 
returned will approximate $1,000,000, 
making a total of over $3,000,000 a:- 
lowed by the Metropolitan during 
1907 to industrial policyholders over 
and above its obligations under its 
contracts. This will make the total 
voluntary payments during the past 
12 years Over $13,000,000. 





OBNOXIOUS RESERVE LAW. 
Arkansas Will Require Life Compa- 
nies to Invest In State Securities. 
The Legislature of Arkansas has 
passed a bill making it mandatory up- 
on all life insurance companies oper- 
ating in that State to invest 75 per 
cent of the reserve held for policy- 
holders there in home securities. The 
original bill was amended so as to 
provide that where insurance compa- 
nies have funds invested in railroad 
bonds credit be given in the propor- 
tion to the mileage within Arkansas 
bears to the entire mileage of the 

system. 





Columbian Agents Meet. 

An important conference of the 
managers, agency directors and sup- 
erintendents of the Columbian Na- 
tional Life, was held in Chicago last 
week. Vice-President F. W. Gause 
was present from the home office. 








THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the standard policies and the 
safe-guards established by the law of 
Ncw York—the most exacting ever 
enacted, 

With the company’s vast resources 
—egrcater by many millions than 
those of any other company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by and excelled by none, 
maintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents, 


Apply for agéncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 
34 NASSAU STREET 
NEW YORK, N.Y 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
“The Leading Industrial 
Insurance Company in 
America’”’ 


AGENTS WANTED. 


Any honest, capable and industri- 
ous man, who is willing to begin a: 
the bottom and acquire a complete 
knowledge of the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 











~ BERKSHIRE 
LIFE INSURANCE CO, 


OF PITTSFIELD, MASS. 


JamMEs W. Hutt, President. 
J. M. Lee, Actuary. 
THEO. M. ALLEN, Secretary. 
Ros’t H. Davenport, Ass’t. Sec’y 


This Company, with its more than fifty years of 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 
commends itself both to policy-holder and agent. 





For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 


79 Milk Street, Boston, Mass. 
DYER & FOSS, Managers. 





National Life Insurance Co. 
MONTPELIER, VERMONT. 
Estab. in 1859, Uperatinug in 38 States 





Joseph A. D-Boer, Pres. 
James T. Pheips, Vice-Pres. 
James B. Estee, 2a Vice-Pres. 
Osman D. Clark, Sec. 
H. M. Cutler, Treas. 
A. B. Bisbee, Med, Director 
C. KE. Moulton, Actuary 
F. A. Howland, Counsel 
This Company held January 1, 1907, and 
gained during the past decade: 
Assets, § 37,511,373.24 Gain 177 per cent. 
Surplus 4,224,287.21 Gain 155 7 
Insurance 151,253,000.00 Gain 19 * 
Its life, term and endowment contracts 
are liberal and attractive. 
J. F. Makley. Gen. Manager, 
149 Broadway New York, N. Y. 
J. V. Alexander, Gen Manaver, 
1134-36 Granite Bldg., Rochester, N.Y. 
M. H. Mullenneaux, Manager, 
119 State St., Albany, N. Y- 
A. H. Gseller, Manager, 
9 Clinton St., Newark, N. J. 


The Man that Has Sold 
Insurance 


In Illinois, Ohio, West Virginia, Penn- 
sylvania, or New Jersey, can secure 
a Salaried Position as Instructor of 
Agents by applying in person or by 
letter to the 


Pittsburgh Life ana 
Trust Company 


Sixth and Likerty Streets 
PITTSBURGH, PA. 
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FORM WORKING AGREEMENT, 


Frankfort Marine Makes Important 
Deal With Baden Reinsurance 
—Companies Wil! Co-Operate, 

A proposition has been placed be- 
fore the stockholders of the Frank- 
fort Marine Accident & Plate Glass 
Insurance Co. of Germany, by its 
Board of Directors, whereby the capi- 
tal stock is increased $1,000,000. 
Prominent banks have been secured 
to underwrite 50 per cent of the new 
stock to be issued at this time at 
$375 per share and the remainder will 
be offered to present stockholders at 
the same price, three old shares car- 
rying the right to subscribe to one 
new share. 

This change was brought about by 
reason of the Frankfort entering into 
a long-term agreement with the Bad- 
en Reinsurance and Co-Insurance Co. 
of Manheim for a mutual exchange of 
business. The Baden is to increase 
its capital from $1,000,000, of which 
25 per cent is paid up, to $1,250,000. 
The increased capital is taken by the 
Frankfort; the Baden in return tak- 
ing 750 shares of the new stock of 
the Frankfort. If the plan is approv- 
ed by the stockholders the Frankfort 
will have an authorized capital of $3,- 
000,000 and the Baden $1,250,000. 

The latter company is to change its 
title to the Frankonia Re- & Co-In- 
surance Company, and move its head- 
quarters from Manheim to Frankfort. 

The general manager of the Frank- 
fort, P. Dumcke, is to become a mem- 
ber of the board of the Baden, whose 
manager, B. Lindner, will enter the 
Frankfort’s board. 

SECURES LARGER QUARTERS. 
Alliance Against Accident Fraud 
Active—Frank L. Arnold to Be 
Statistician. 

The Alliance against Accident 
Fraud organized a year ago largely 
through the efforts of Robert B. Arm- 
strong, president of the Casualty Co. 
of America, has found it necessary to 
secure larger quarters for the pur- 
pose of collecting statistics relative 

to fake claims. 

The new quariers will be located 
at 56 Pine street and will be opened 
next Monday. Frank L. Arnold, as- 
sociate insurance editor of the New 
York Commercial has been secured 
as superintendent of the bureau of 
statistics and will be in full charge 
of the work of the organization. 





ADDS TO ITS NET SURPLUS. 
Empire State Surety Company Makes 
Commendable Move—Persuing a 
Conservative Course. 

In line with a previously made rec- 
ommendation of the officials of the 
Empire State Surety Company of 
New York, the directors of the insti- 
tution at a recently held meeting de- 
cided to advise the reduction of its 
capital from $750,000 to $500,000, the 
funds thus released being added to 
surplus. By this process the com- 
pany will have a net surplus of $365,- 
000, after ample provision has been 
made for all regular and contingent 
liabilities. The Empire State is per- 
suing a steady and _ conservative 
course and is rapidly gaining for it- 
self the confidence of the insuring 
public. President Tomlings and his 
associates are to be congratulated 

upon their latest move, 
Home Again. 

Frank A. Condon, third vice-presi- 
dent and treasurer of the Metropolitan 
Surety Company of New York, is 
home again after a month's trip 
among the agency force of the or- 
can'zation. He went as far west as 
San Francisco, visiting the chief 
centers en route; everywhere he found 
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the field men enthusiastic as to the 
Metropolitan’s future, and each de- 
termined to do his best toward build- 
ing the company’s business upon a 
proper basis. 





SITUATION UNCHANGED. 
Burglary Insurance Companies Show 
No Inclination to Follow Ameér- 

- ican Bonding. 


Though nearly two weeks has pass- 
ed since the American Bonding Co. 
put out its new burglary policy in 
this city for which it charges prem- 
iums of $7.50 per $1,000, no company 
as yet has followed suit. In fact the 
keen interest shown immediately af- 
ter the announcement seems to have 
disappeared, companies showing no 
inclination to meet either the policy 
or terms of the American Bonding. 

In fact several companies locatel 
here and elsewhere have stated posi- 
tively that no change will be made. 
The Burglary Department manager of 
one company says that there is no 
justification in the cut and that the 
American Bonding Co. will lose busi- 
ness by the move. He points to the 
fact that the new rate is 25 per cent 
lower than that charged for residence 
burglary policies; that it is as neces- 
sary for a policyholder to prove burg- 
lary, theft or larceny under the old 
policies issued as under the new con- 
tract, where a company deems it de- 
sirable to secure such proof. 

On the other hand Mr. Unverzagt 
claims that results will demonstrate 
that his company can write more 
profitably under the new contract at 
$7.50 than under the old at $12.50. 
Experience, he says, shows that the 
old policy form puts a premium on 
fraud—‘mysterious disappearance” 
explaining a goodly percentages of the 
losses claimed. 

BACK IN MARYLAND. 
London Guarantee Re-enters the 
State, Appointing T. H. Fox, Its 
Manager for the Territory. 

After an absence therefrom of sev- 
eral years the London Guarantee and 
Accident Company, has_ re-entered 
Maryland, appointing as its state rep- 
resentative T. H. Fox, at present man- 
ager of the credit department for ‘the 
Ocean Accident and Guarantee Cor- 
poration at Richmond. Mr. Fox will 
maintain headquarters at Baltimore. 

Captain A. W. Masters, United 
States manager of the London Guar- 
antee, is recently home from Hawaii, 
where he had been for some weeks 
taking a much needed vacation. 





AWARDED $26,500. 
Heavy Damages Secured by a Stone- 
cutter from a New York City 
Construction Company. 








In the Supreme Court of this city 
on Monday, Charles E. Taylor, a 
stonecutter formerly employed by the 
Remington Construction Company, ot 
New York, was given a verdict for 
$26,500 in his suit for heavy damages 
against that concern. 

Taylor was working upon a_ build- 
ing in course of erection at Fifth ave- 
nue and Sixtieth street, when a scaf- 
folding upon which he stood gave 
way. He fell, fracturing his skull so 
badly that two operations were neces- 
sary. He is now forced to wear a 
steel plate in his skull. 





Individual Sureties Held Liable. 


Insisting that the shortage of $6,000 
said to exist in the accounts of Wayne 
Edwards, late trustee of Johnson, 
(Ind.) township should be born by 
Edward's personal bondsmen, citizens 
of the community have made demand 
to that effect. 


ARRANGING FOR BUSINESS. 





Norwich and London Accident Associ- 
ation Planning an Aggressive 
Campaign. 

A. B. Cilley, United States manager 
of the Norwich and London Accident 
Association of England, is hard at 
work drafting plans for the vigorous 
prosecution of the company’s busi- 
ness in this country. Headquarters 
for the United States branch have 
been secured at No. 4 Liberty Square, 
Boston, in the centre of the insurance 
district of that city, and it is expect- 
ed that they will be ready for com- 

plete occupancy on May first. 

It is the purpose of Manager Cilley 
to take up the personal accident and 
health lines first, launching into the 
liability branch later. In naming rep- 
resentatives for the first two named 
departments an effort wil] be made to 
secure men who understand the liabil- 
ity line as well and are capable of 
successfully developing it. 

Active operations will likely begin 
early next month. Meantime, atten 
tion is directed by Mr. Villey and his 
associates to the securing of desir 
able representatives and to complet- 
ing the numerous details preparatory 
to writing policies, 

Thus far but one general agency ap- 
pointment has definitively been decid- 
ed upon, that of Russell H. Potter, of 
Buffalo, who will have charge of West- 
ern New York. Applications for agen- 
cies throughout New England and oth- 
er parts of the country have been 
received in large numbers, and each 
will have careful consideration. 

So far as New York is concerned 
Manager Cilley has not yet decided 
whether to establish a general agency 
here or open a branch office, his final 
action in the matter defending upon 
the opportunities offered for making 
the right kind of a correction, 

In Great Britain the Norwich and 
London is held in deservedly high es- 
teem by intelligent insurants, and 
should attain like reputation in this 
country once jt begins business 








IR A DEFINIT& PROMISE TO 

PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of, what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Ceniral” cf Pitt.durg, Pa. 


Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENIRAL ACCIDENT 


INSURANCE COMPANY 
PITTSBURG, PA. 


The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 

Andrew T. Sullivan, First Vice-Presi- 
dent 

Clinton D. Burdick, Second Vice-Presi- 
dent. 

Frank A. Condon, Third Vice-Pres. & 
Treasurer, 

M. Joseph McCloskey, Secretary. 

G. E. Hart, Walter C. McClure, Asst. 
Secretaries. 








of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President, 
290-292 Broadway, New York. 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 


Excess Lines handled anywhere. 
Good connections at Lloyds, London. 


Corres ndents solicited 


The Empire State 
Surety Company 


$750,000 
127,202 


Sur: ty and F delity Bonds, Liability, Bu-g- 
larv, P ate Glass. Boiler, Personal Accident 
and Health Insuranc-. 

William M 

Mos 8 May. 

Willard P. Reide, 


Daniel Stewart, 
New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 


Capital - - - - 
Surplus -- 


Tom! ns, Jr., President 
First Vice President 
Second Viie President 
Secretary 





This Company Grants 
Bonds of Suretyship for 
Fidelity Bonds, Burglary, 
wheel, Employers, 


ROBERT J. HILLAS, 


FRANK E. LAW, 
2nd Assistant Secretary. 





THE FIDELITY AND CASUALTY COMPANY 
97 to 103 CEDAR ST., NEW YORK CITY. 


Losses paid to January 1, 1907 
Insurances as Follows: 
Persons jn 
Plat > 
Teams, 
Elevator and General Liability, Per 
and Bonded Attorneys’ List. 
OFFICERS: 
GEORGE F. SEWARD, President 


Public, 


Vice-President, Secretary and Treas. 


$8,003,530.06 
2.904,.775.76 


24,016,230.73 


Positions of Trust, 
Steam Boiler, Fly- 
Collective, 
Health 


Glass, 
Workmen's 
sonal Accident 


HENRY CROSSLEY, 
Assistant Secretary 
GEORGE W. ALLEN, 


Srd Assistort Secretary 

















Incorporated Und.r the Laws of Massachusetts. | The attention of Reliable Agents in search 





The Columbion 
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of desirable contracts is called to the 


JOHN HANCOCK 


National Life Insurance f{UTUAL LIFE INSURANCE COMPANY 


Company 


neanes BOSTON, MASS. 


PERCY PARKER, President. 


FRANKLIN W. GANSE, 
Vice-President and Director of Agencizs 


WILLIAM H. BROWN, Secretary. 





—7™ 






Wit. B. CLARF 


.esident. 





THE 
FIRST MUTUAL 





Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 








Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 





FINANCIAL STATEMENT. 
$42,826,918.80 
38,824,520.39 
4,002,398.41 





Assets, Jan. 1, 1907 
Liabilities 
Surplus 


BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President 
D. F. APPEL, Secretary. 


J. A. Barbey, Asst. Sec’y 
Wm. F. Davis, Asst. Sec’y 


INSURANCE OFFICE 
OF LONDON. 


FOUNDED 1710. 


United States Branch: 


OF BOSTON 


S. H. RHODES, President. 

ROLAND O. LAMB, Vice-President. 

WALTON L. CROCKER, Secretary. 
None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 


| FRANCIS MARSH, 
Manager for Eastern Massachusetts, 


J 





anion " ~— | John Hancock Bldg. - 178 Devonshire St. 
*The Leading Fire Insurance Company of America" | * : 





(FIRE) 


Union Assurance Society 
OF LONDON. 
} Established A. D. 1714. 


HALL & HENSHAW, U. 5. Managers, 
} 25 PINE STREET, NEW YORK. 
-_UNEXCELLED IN 





Favorable [lortality 


- AND.. 


_ Economy of Management. 


The Provident Life 
end Trust Company 


OF PHILADELPHIA. 


Rates of Premium Extremely Low 


and still further reduced by 
Annual Dividends. 


Northern Assurance Co. 
OF LONDON, ENG. 
UNITED S**ATES STATEMENT AS OF JAN. 1, 1906 


Admitted Cash Assets ...... $3,814,971.58 
All Liabilities, including Reserves, . 2,442,212.49 
Net Surplus in United States . . $1,372,759.09 


EASTERN AND SOUTHERN DEPARTMENTS 


Company’s Building . : 38 Pine Street, New York 
GEORGE W. BABR, ManaGer 





T. A. RALSTON, Sus-Manacer 


TATE Mutual Life 


SIR RI 
...Assurance Company 
Worcester, Mass. 


INCORPORATED 1844, 


Financial Statement, Jan. 1, 1907. 
Assets $29,138,062.19 
i ae men! ee 26,318,347.00 


54 PINE STREET, NEW YORK. | 


| R 
Western Department: SURPLUS 


171 LA SALLE ST., CHICAGO. | A. G. BULLOCK, President. 
Pacific Department: 


H. M. WITTER, Secretary. 
215 SANSOME ST., SAN FRANCISCO. | BURTON H. WRIGHT. cunt. of Avencie- 


THE STATE LIFE INSURANGE COMPANY 
INDIANAPOLIS, INDIANA 


ANDREW M. SWEENEY, SAMUEL QUINN, 
President. Vice-Pres. & Supt. of Agents. 
UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, $3,574,677. 
TO INSURANCE AGENTS —Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 


Trey $2,819,715.19 








WILBUR 8. WYNN, 
Secretary and Actuary 


hetween the Agent and the Company. It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company as it grows and prospers. It 
bles the average agent to win a competency and become independent. 


¥Y'rite for particulars. The Company has desirable territory for capable men. 





Ce: t:ects direct with the home office. 





hoyal Exchange Assuranee 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 














GERMANIA 


FIRE INSURANCE COMPANY, 
NEW YORK. 


ORGANIZED 1859, 
$1,000,000.0° 


5,178,071.22 
1,094,932.62 


Cash Capital, 
Assets, 
Net Surplus, 


HEAD OFFICE: 
Cor. William and Cedar Streets. 





YOUNG MEN—MAKE MONEY 


There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tivesmakemoney. They 
have most varied forms 
of policies and advan- 
tageous contracts with 
liberal commissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. ~ 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 











$106.000,000 


Paid in Fire Losses 
in the United States alone during 


“57 YEARS. 











BY THE 


LIVERPOOL 
|_ONDON 
“° GLOBE 


Insurance Company. 


AND 


ASSETS U. S. BRANCH, 


$12,335,961. 
NET sURPLUS 
$4,623,651. 


CONFLAGRATION PROOF 
NEW YORK OFFICE, 45 WILLIAM ST. 











Commercial Union Assurance Company, 
(Limited) 

OF LONDON. , 

PINE AND WILLIAM STREET ~ NEW YORK CITY. 








March 28, 1907. 





Managers Wanted 
IN 


Connecticut and New Jersey 
Address 


Reliance Life 


Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 








Paid Up Capital $1,000,000.00 





QUEEN 


Ins. Co. of America, 
NEW YORK. 





 SVEA... 


Fire and Life 
Insurance Co. 
Gothenburg, Sweden 


ORGANIZED 1866 





United States Branch 


29 and 31 LIBERTY ST. 
NEW YORK CITY 


MORRIS L, DUNCAN, United States Mgr. 





Samuel Gans, 


Leopo!d Gans, 
Pr sideat 


Vice Pres. & Gen’] Mgr. 


Samuel Gans Co. 
143-147 Franklin St., N. Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper results, accompanied 
always with C sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Alwaye telegraph or telepho e at our 
expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home O.fice, Chicago, 207-209 E. Madison St 





THE 


Inter-StateLife 


Assurance Company 
Indianapolis, Ind. 


MP. B.. DAVORBONS. «.ccccccnce President 
John T. Martindale, 
Vice-Pres, and Supt. of Agencies 
i ie Bs 0 x50 oar Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEB: 
Thos. H. Spann. Chas, BE. Coffin. 
Cortland Van Camp. 
FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W. 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. E. Kurtz; Rear-Admiral George 
Brown; Dr E. F. Hodges. 











